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First Complete Reprint of 


448 “STOCK FACTOGRAPHS” $1.75 


More than one full year of F. W.’s “STOCK FAC- 
TOGRAPHS” reprinted in this book, indexed for 
instant reference. Tells quickly just what you want 
to know about 448 leading companies: statisical po- 
sition, financial set-up, chief products or activity, 
character of management, sources of income. Each 
“FACTOGRAPH)” includes chart of 8-year earn- 


ings record and of 8-year price range. 


$3.50 Book at a Bargain! Supply Limited! 
“INTRODUCTION to WALL STREET” 


By John F. Fowler, Jr.—265 pages............. $2.00 
A remarkably informative book for stock market 
investors unfamiliar with inside workings of the 
Stock Exchange. The chapter, “Technique of Buy- 
ing and Selling” particularly helpful. Also explains 
clearly ‘Investment Principles” ; ‘Price-to-Earnings 
Ratio”; “Profitable Trading Policies”; “Technical 
Condition”; “Forces Behind Stock Fluctuations.” 
Published at $3.50—closing out at $2.00! 


“AMERICAN STOCK GUIDE 
AND BOND HANDBOOK” 


September Issue Ready to Mail............... $1.00 


Handy, indexed, pocket reference manual of corpora- 
tion statistics (3 free supplements to follow) brings 
you essential facts and figures on more than 2,000 
stocks and bonds, listed and unlisted. Besides N. Y. 
Stock Exchange and N. Y. Curb leaders, you get 
vital data on stocks on other big exchanges—Chicago, 
Boston, Montreal, Philadelphia, Los Angeles, and 


San Francisco. 


3-TREND “SECURITY CHARTS” 


September Issue Ready to Mail............... $3.00 


For comparison of price movements and for vis- 
ualizing and determination of price trends, charts, 
if not a necessity, offer a tremendous advantage to 
stock market investors as well as traders. Send 
only $3.00 for 181 revised 3-trend charts, each show- 
ing weekly price range and total ‘weekly sales (for 
past 13 months) of each of 181 leading stocks, with 
instructions how to use the charts profitably. 


“STOCK MOVEMENTS 
AND SPECULATION” 


By Frederic Drew Bond—211 pages............ $2.50 


(Author of “Success in Security Operations’’ ) 


“The best book yet written on stock speculation,” said 
N. Y. Times Annalist. 1930 Revised Edition. Your 
chance to better understand relation of ‘floating sup- 
ply” of stock to total outstanding as a decisive factor 


in conditioning price movements, “Speculative Tac- 
tics,” ““The Old Market and The New,” etc. 


“STOCK MARKET THEORY 
AND PRACTICE” 


By R. W. Schabacker, Author of ‘‘Stock Market 

Profits’”—875 pages. Pub. at $7.50...... $6.00 
Mr. Schabacker’s unusually comprehensive book 
rates high among the few outstanding works on the 
theory of stock speculation, and speculative invest- 
ment. Covering nearly every phase of market oper- 
ation, including chart interpretation, its 27 chapters 
bring useful information on: “Stock Analysis,” 
“What Makes the Market Move,” “Taking the 
Worry Out of Trading,” etc. 


“INVESTMENTS” 
Third Revised Edition—1934 
By David F. Jordan—425 pages............. -$4.00 


“The one best book ever written for conservative 
investors,” is the verdict of more than one discrimi- 
nating student of finance. A standard text book in 
its field. These chapters are alone worth double the 
price of the book: ‘“Tests of a Good Investment” ; 
“Security Prices and Economic Conditions”; “Pro- 


“THE DOW THEORY” 


By Robert Rhea—257 pages................. $3.50 


Robert Rhea is generally recognized as the leading 
authority on the Dow theory. He describes his book 
as “an explanation of its development, and an at- 
tempt to define its usefulness as an aid in specula- 
tion.” Understanding the movements of Dow-Jones 
Averages from day to day should help you to de- 
termine probable price trends. 
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FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do 8o, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues: 


A 


The Steels 


Steel stocks admittedly are in a posi- 
tion which should result in satis- 
factory capital enhancement to the 
patient holder over the course of the 
next several years. Fundamentals 
are such that the result should be 
an upward trend of earnings for 
virtually all of the companies operat- 
ing in this industry. But—in this 
case as in all others—certain factors 
exist which should make some of the 
issues more profitable to own than 
others, even in the event that operat- 
ing improvement is to be rather gen- 
eral. A study is being prepared 
which will point out the reasons why, 
from an earnings standpoint, the 
shares of some companies should do 
materially better than others. 


A 
Called Bonds 


Day after day comes the news that 
one company is replacing a 53 per 
cent bond issue with one carrying 
only a 44 per cent rate, that another 
is replacing 5s with 4s, and that 
some other company is refunding its 
bonds by means of bank loans. All 
of which means that holders of bonds 
which are being called are finding 
the problem of reinvestment in- 
creasingly difficult if they wish to 
avoid the extremely low yields of 
the new issues. Many are turning 
to equities, but the particular in- 
vestment requirements of some in- 
dividuals make this inadvisable. A 
group of better-than-average yield- 
ing issues for reinvestment pur- 
poses will appear shortly, and should 
aid in solving some of the difficulties 
of the situation. 


Motion Pictures 


Just what is the status—investment- 
wise—of securities of motion picture 
companies? Even if we are to as- 
sume that an upward earnings trend 
now faces the industry, can this 
group be regarded as occupying a 
position as attractive as that of other 
groups with similar prospects? Al- 
though most investors are frequent 
patrons of the motion picture com- 
panies, strangely enough few of 
them are familiar with the funda- 
mentals affecting this industry—and 
without that knowledge intelligent 
purchase (or sale) of its securities 
is impossible. An analysis will ap- 
pear shortly. 
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“My original objective 


(regaining heavy capital losses) 


having been reached, 


(writes one of our subscribers) 


please make me a new program 


which will give me income and market profits.” 


in 1930. That was more than 


as his letter shows. 


HE CLIENT who wrote the foregoing several weeks ago, has 
now reestablished his investment fund where he started, back 


three years before he enrolled with 


The Financial World Research Bureau. 


When he registered his portfolio for continuing supervision he 
felt pretty hopeless of ever regaining his capital position; but we 
established that as his objective, and started him on a program 
designed to attain it as rapidly as was compatible with sound in- 
vestment practice. We guided him successfully to its achievement, 


At the time he asked for the preparation of the new program, 
our staff already had one in preparation, the constant scrutiny to 
which we subject every registered portfolio having shown his 
passage into the new investment phase. . . . The Research Bureau 
does not wait for the client to ask questions or suggest changes in 
his list—it acts of its own initiative. 


Our files contain many similar voluntary testimonials from clients whose 
requirements and objectives cover the entire range of investment. No two of 
them have the same problems — none has the same portfolio as another. Each 
is following a program prepared after thorough study of his individual situation, 
and has found our method leads to capital enhancement and increased income. 


Register Your Portfolio with the 
Research Bureau 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one- 
fifth of 1 per cent of the value. There are no other charges. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York. N.Y 


wry explain (without obligation to 
how your personal supervisory 

Pe would assist me to build up my 
capital and increase my income. I enclose 
_a list of my investments, showing the 
number of shares and their original cost. 
Sept. 18 


Dividends Declared 


Regular 
Pe- Pay- 
Company Rate riod ab 
Abraham & Straus..............30e Q Sept. 30 
50c Q Oct. 1 
Addressograph-Multigraph......15¢ .. Oct. 10 
40c 3 Oct. 1 
Air Reduction................. 75¢ Oct. 15 
Amer. Shoe & Fdy........ 25c Sept. 30 
$1.75 Q Sept. 30 
rs 1. ov 
Amer. Polling Mill 6% pf...... $1.50 Q Oct. 15 
25c Q Oct. 1 
Central Aguirre Asso......... Oct. 1 
Cleveland Graphite Bronze. ..... 25c Oct. 1 
Cluett, Peabody pf........... $1.75 Qj Oct. 1 
Continental ne 8% pf........ $1 Q Oct. 1 
Cream of Wheat............... 50c Q Oct. 1 
Davenport H .. Oct. 1 
Deisel-Wemmer-Cribert 12% Q Oct. 1 
Detroit Edison $1 Q Oct. 15 
& Raynolds A : 
is pf. 8 Oct. 1 
Oct. 1 
Dept. Stores......... 150 Q@ Oct. 1 
Firestone Tire & Rubber. ....... 10c Q Oct. 21 
Fisk Rubber pf............... $1.50 Q Oct. 1 
General Baking, $8 pf............ $2 Q Oct. 1 
Grand Rapid Varnish......... Sept. 30 
Granite City Steel.............. 25¢ Q Sept. 30 
Houdaille-HersheyA......... 624%c Q Oct. 1 
75¢ Sept. 30 
$1.75 Q Nov. 1 
8%e Q Nov. 1 
Power $7 pf........... $1.75 Q Oct. 1 
$1.50 Q Oct. 1 
Kaufmann Dept. Stores........ 20¢ 8 Oct. 28 
Marlin-Rockwell. . .. Oct. 
Qj Oct. 1 
Merchants & Miners Transp..... 40c Q_ Sept. 30 
Midland Steel Products pf. . . .$2 Q Oct. 
Reg. pf $1.50 Q Jan. 1 
Murphy (G.C.) pf.............. $2 Q Oct. 2 
National Candy............... 2c Q Oct. 1 
Nat'l Enameling & Stamp....... 50c Sept. 30 
vis 20c Q Oct. 1 
Ogilvie Flour Mills.............. $2 Q Oct. 1 
Ohio Pub. Service 5% pf...... 413g¢¢ M Oct. 1 
58%c M Oct. 1 
Omnibus $2 Q Oct. 1 
Pacific Tel. & Tel............. $1.50 Q Sept. 30 
LY $1.50 Q Oct. 15 
Pratt& Lambert ............. 25¢c Q Oct. 1 
(R. J.) Tobacco....... 75¢ 8 
ews! Gear & Tool . Q Oct. 1 
Safeway Stores 7% pf. a 8 Oct. 1 
Q Oct. 1 
Silver King Mines.............. 10c Q Oct. 1 
$1.50 3 Sept. 30 
Products... ........0 62%c Q Oct. 1 
U.S. Playing Card............. 25c 8 Oct. 1 
75¢ Q Oct. 15 
Leaf Tobacco......... = 8 : 
wine) Rock Mineral Spring..... . 35c Q Oct. 1 
Accumulated 
Amalgamated Leather pf........ 50c Oct. 1 
Gen. Candy $2.50CLA......... 35c Oct. 1 
Extra 
Abraham & Straus............. 1 Sept. 30 
12%c Oct. 1 
& RaynoldsA........... = 
Dept. Stores......... Oct. 1 
15¢ Oct. 1 
30c Sept. 30 
Mead, Johnson................ 25c Oct. 1 
$2.50 Sept. 30 
Taylor 25c Oct. 1 
U.S. Playing Card............. 25¢ Oct. 1 
Increased 
Ferro Enamel... 20c .. Sept. 25 
General Electric............... 20c .. Oct. 25 
Hercules Motors............... 25c Q Oct. 1 
Irregular 
Belding-Heminway............. .50¢ Oct. 25 
Continental Oil of Del.......... 25c Oct. 31 
Reduced 
50c Q Oct. 1 
Norwalk Tire &Rub. pf......... 50c Q Oct. 1 
Safeway Stores................ 50c Q Oct. 1 
Resumed 
Amer. Rolling Mill............. 30¢ Oct. 15 
ov. 
Hershey B Q Oct. 1 
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The Market Situation 


Rising trend of corporate earnings and dividend payments favor longer term out- 
look for stocks, regardless of fact that prices have been in six-month advance. 


OPPORTED by continued optimistic trade reports 
and a rising trend of dividend payments, stock 
prices were able to stage an impressive recovery from 
the late-August irregularity and, so far as industrials 
and rails were concerned, push into new high territory. 
Rails reached their best levels for the year and in- 
dustrials set a new mark for the past four years. Fol- 
lowers of the technical action of the market were 
encouraged by the action of the carrier shares and by 
the fact that trading volume tended to diminish upon 
the appearance of price recessions. 


TOCK prices have been rising for nearly six months, 

during several of which months business—allow- 
ing for seasonal expectations—did little better than 
move across a plateau. Better-than-seasonal business 
performance has appeared in recent weeks and promises 
to continue, a development to which previous buyers 
of stocks were looking. Whether prices have now 
reached a level which fully discounts even the en- 
couraging trade reports which seem to lie ahead, it is 
impossible to determine. On the face of things, how- 
ever, it should not be surprising if a “breathing spell” 
were to appear sometime in the weeks ahead, permitting 
consolidation of existing gains. Indications presently 
available carry every suggestion that no serious in- 
terruption to the cyclical trend would thus be signalled. 


Dividend payments which have appeared out of touch 
with existing prices of individual stocks have been 
brought into line by rate increases, and other issues 
which have appeared high with respect to earnings 
alone, have inaugurated payments. The earnings neces- 
sary to support this dividend trend are in evidence as 
well as in prospect. So long as this situation continues 
—and aided by a scarcity of new (not refunding) 
capital issues—the ingredients necessary to bring on a 
flight from stocks into dollars seem largely absent re- 
gardless of inevitable transitory movements. 


O FAR, there has been but little indication of the 

beginnings of the period of credit inflation which 
clearly appear to lie ahead. The business improvement 
up to this point has been financed without resort to 
aid from banking resources, which affords some indica- 
tion of the distance trade and industrial expansion may 
yet be carried before the peak of the current move- 
ment is reached. Thus, no change of longer term in- 
vestment policy is called for, irrespective of whatever 
temporary speculative developments may be seen. Good 
common stocks continue to occupy a better position than 
bonds, for the average investor, and equities of sound 
and progressive companies in the capital goods fields 
appear to have better enhancement potentialities than 
issues of consumers’ goods companies. 
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The Trend Things 


Aggregate totals for trade and industry 
this year promise to be the best since 1931. 
For the last half of the year alone, volumes should 
exceed any for the same comparable period since 1930. 
Ever since 1928—adjusted to a seasonal basis—business 
activity in the last half of the year has been lower than 
in the first six months. In 1932 there was witnessed 
a rise from the July-August lows, but the improvement 
was not sufficient to offset the ground that had been 
lost in the second quarter. In 1933 there came almost 
a collapse from the inflationary boom of April-June; in 
1934, while business started out bravely enough in the 
first six months, its vitality was insufficient to carry 
the improvement through the remainder of the year. 
The pattern this year promises to be reversed. Al- 
though activity in the first half did little if any more 
than hold its own, on a seasonal basis, the situation 
is now shaping up in such manner as to indicate sub- 
stantial progress in the months ahead. Natural forces 
of recovery, so long fettered by legislative changes and 
developments, seem finally to have overcome restrictive 
influences. President Roosevelt’s promise of a “breath- 
ing spell” for business is encouraging, but not essential 
to continued trade improvement. Business for a num- 
ber of months has felt that the Supreme Court would 
afford relief from the more onerous of the laws already 
enacted as well as those which have been threatened. 


Shoes: Earnings statements for the first half of the 
=—————= fiscal years of the important shoe companies 
uniformly showed lower results than for the same 
period of a year ago. The explanation was largely a 
decline in sales. Demand has recently been improving, 
and July output of boots, shoes and-slippers amounted 
to 31.5 million pairs as against 26.7 million for June 
and 28.4 million for July of 1934. The total for the 
first seven months of this year, however, was but 215.5 
million against 217.5 million a year ago. Present in- 
dications are that full year earnings will be somewhat 
better than was suggested by the figures for the first 
half, but no great improvement over the 1934 results is 
indicated. The shares of the better companies remain 
suitable primarily for income rather than potentialities 
of appreciation. 


usiness: 


The two important fields which still 
are lagging in the recovery movement 
are capital goods and foreign trade. Evidences of 
improvement in the former have been increasing in 
recent months. Regarding the latter, the theory seems 
widely held that our export markets have been irre- 
trievably lost. Improvement in export business admit- 


Foreign Trade: 


tedly faces a difficult road, with such obstacles to be 
overcome as currency instability, quota restrictions and 
intense nationalistic feelings. But once actual demand 
for our goods revives abroad sufficiently, striking gains 
should be shown in our export business, despite 
cbstacles. Two recent examples support this thought: 
Exports of farm equipment in July reached the highest 
levels since 1931. Shipments for the month were 97.3 
per cent ahead of those of July, 1934. Working mostly 
on a barter basis, Germany’s July imports of American 
tobacco were 69.5 per cent ahead of July, 1934. 


Automobiles: Production figures for the month of 


September promise to show a decline 
from the levels of automobile output established in the 
same month last year. The industry, nevertheless, is 
not losing ground. The explanation will lie in the much 
publicized change of time for introduction of new 
models, most of which was accomplished last year in 
November. Output for that month totaled 83,000 
units; production for the “change-over” month this 
year should exceed that figure, but will probably not 
come up to the 170,000 figure for September of last 
year. Fourth quarter earnings statements, however, 
should register significant improvement over the exhibits 
for the same period of 1934, 


Shipping: U. S. shipping companies doing an inter- 
coastal business are currently negotiating 
for increased rates, with a 10 per cent advance the 
goal. Both freight and passenger business have im- 
proved this year, but increasing costs of operation have 
retarded profits. The raise in rates, if obtained, would 
improve the position of the shares of such companies, 
but a number of factors—one of which is politics 
involved in mail transportation—seem to combine to 
make the issues unattractive for the average investor. 


New bond offerings continue 
apace, with hardly a day pass- 
ing that does not bring at least one issue. As in past 
months, however, by far the bulk of these issues 
represents refunding operations and brings forth little 
new money. Nevertheless, new capital flotations are 
increasing, with the August total of around $29 millions 
the best for that month since 1931. Refunding opera- 
tions in the same month amounted to $180 millions, a 
total which promises to be exceeded in September. For 
the first eight months of this year, total corporate 
financing was about $1.3 billion; corresponding periods 
of previous years accounted for $365 millions in 1934, 
$329 millions in 1933 and $495 millions in 19382, 


Corporate Financing: 


News Behind the Ticker 


EARISHNESS seemed on the increase last week, 
on the feeling that the market was entitled to a 

bit of rest to become adjusted to nearer term prospects. 
Among the bull forces, which still are headed by two 
prominent operators, all seemed well, however, and the 
skill with which the market was rallied from time to 
time caused no little comment. It was understood that 
activities were chiefly directed at a rather large short 
interest in the leaders, but that the expected covering 
failed to develop. The Boston operator and his follow- 
ing have been mentioned as among the more prominent 
bears at present, with the short position in Chrysler, 
Westinghouse and the former favorite, U. S. Smelting 
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rather extensive. There were no great additions to 
the short interest on the bulges last week, but on the 
other hand, there seemed no disposition to rush to 
cover despite some rather large losses in a few positions 
which were instituted over the past two or three weeks. 
As has been the case recently, the market was largely 
professional in character, with only a limited public 
following. 


T WAS perhaps only natural that the rails have been 

singled out for special attention since so many 

chartists have emphasized the importance of the next 
(Please turn to page 287) 
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Foreign Subsidiaries: Liability? 


Action of Japan against leading motor companies 

raises problem of whether U. S. affiliates abroad will 

be worth the investment to the parent company; trend 
in recent years is hardly encouraging 


UBSIDIARY is another word for 

assistant or auxiliary. And a 
foreign subsidiary would be an 
assistant or an auxiliary in another 
country. Presumably, when a U. 8S. 
corporation, such as General Motors, 
or Standard Brands, or American 
Radiator & Standard Sanitary, has 
an affiliated company in another 
country, such as Argentina, or 
Japan, or Sweden, there was and is 
a definite business objective. The 
subsidiary is to be a help. Usually 
it is. But sometimes subsidiaries 
can be and are a liability as well as 
an asset. 

A corporation establishes a sub- 
sidiary abroad in order to be in a 
better position to compete with 
native companies, Theoretically, and 
without examining the facts, we 
have considered that international- 
ism. Actually it is nationalism. 
Internationalism involves commerce 
among nations. For example, if 
Standard Brands ships its products 
to the Argentine, it engages in 
international trade. But if Standard 
Brands sets up a yeast plant in the 
Argentine, then that subsidiary 
company becomes a domestic enter- 
prise of Argentina. That is na- 
tionalism. 

By establishing its plant in the 
Argentine—or wherever it might 
happen to be—the American com- 
pany escapes tariff barriers, or 
quotas. It buys its raw materials 
in the country of its foreign domicile 
sand thereby eliminates the expenses 
incidental to shipping. That is the 
economic logic of a foreign sub- 
sidiary. And, so far as it goes, it 
is sound logic. 

Sometimes, however, these foreign 
assets can prove a boomerang. 


Japanese Viewpoint 


Take the case of General Motors 
Corporation or the Ford Motor Com- 
pany in Japan. The Japanese Diet 
has just passed a law decreeing that 
after two years all motor companies 
of foreign origin manufacturing in 
Japan must surrender control to do- 
mestic interests. That would mean, 
if the law is carried out, that General 
Motors and Ford will have to sell 
51 per cent of their stock in their 
Japanese subsidiaries to Japanese 
Citizens. Presumably it will be a 
forced sale. Presumably the price 
will be low in proportion (a) to the 
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American investment, (b) to the 
economic service rendered Japan in 
building up the automotive industry 
there, 

Taken all in all, General Motors 
and Ford could sustain substantial 
losses. 

From the American viewpoint, and 
particularly from the viewpoint of 
the stockholder in General Motors 
and the owners of Ford, that is 
hardly a palatable possibility. It 
seems unfair. But from the Japan- 
ese viewpoint, the angle of incidence 
changes. Japan, as we all know, is 


a militaristic country. Self-anointed 
guardian of the Pacific, Japan wants 
military power and self-sufficiency. 
Automobiles are a vital part of army 
accoutrements. 

And so Japan, lest foreign domi- 


Dollars May Find It Difficult to Come Home to Roost 


nation of a vital industry shut off 
production in time of war, has de- 
creed that major motor companies in 
Japan must be controlled by Japanese 
interests. 

You can call the Japanese purpose 
chauvinistic. What is its nature is 
beside the point. And what has hap- 
pened in Japan conceivably could 
happen in other countries where 
vital industries are under foreign 
domination. It is a political hazard 
that all companies with foreign sub- 
sidiaries face. 

But there is another hazard, per- 
haps more subtle, but none the less 
dynamic—the economic hazard. Any 
person who has owned foreign bonds 


knows the danger of defaults. The 
economist’s explanation of these de- 
faults always sounds a trifle hoity- 
toity—something the layman finds 
hard to understand. The economist 
refers to it as “the foreign exchange 
problem.” What he means is that 
the foreign debtor is unable to sell 
enough merchandise abroad to pay 
interest on his obligations. In other 
words the debtor is short foreign 
cash, or foreign exchange, just as a 
grocer who owes creditors may have 
lots of merchandise available for sale 
but no money with which to pay. 


Short in cash 


When a foreign country defaults 
on its bond interest, or when a 
foreign company is unable to pay its 
coupons abroad, the reason is plain: 
The country is short, say, American 
dollars, or French francs, or British 
pounds. And what can happen ‘o 
a foreign country or to a foreign 
company can also happen to a for- 
eign subsidiary of an American com- 
pany. This is the way it would work. 
Suppose a subsidiary of 
an American company in 
Germany is doing very 
well and making large 
profits; that company, 
from time to time, will 
want to pay dividends. 
The stock of the company 
is all owned in the United 
States. In order to pay 
dividends, the subsidiary 
must get dollars. Those 
dollars come from the 
German foreign trade bal- 
ance. If the balance is 
nil or worse, a deficit, no 
dollars will be forthcom- 
ing. The subsidiary will 
not be able to pay divi- 
dends to the parent com- 
pany, even though earn- 
ings—in terms of German 
marks—justify such pay- 
ment. 

That is the case with 
many foreign subsidiaries of Ameri- 
can enterprises. They are earning 
money, but cannot remit those earn- 
ings. In time, if foreign exchange 
restrictions become even more exact- 
ing, those subsidiaries will be profit- 
less, even though profitable enter- 
prises. Result: many companies may 
decide that it is better to sell out, 
rather than to hold on for better 
foreign exchange conditions. In that 
way, a4 gradual liquidation of foreign 
subsidiaries of American corpora- 
tions may take place. In instances, 
it already has happened. The trend 
may become further emphasized, as 
time goes on. 

Thus, companies with foreign sub- 
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sidiaries are in a double danger: 
one, of political action causing thein 
to sell or move out; two, of economic 
pressure making it impossible for 
them to obtain dividends from their 
affiliates. And it raises the question 
of whether these subsidiaries, con- 
ceived logically as an asset in com- 
petitive world trade, may not prove 
to be a liability now that world trade 
has become a playchild of unantici- 
pated economic developments and 
world depression. 


Safe Assumption 


That it can have no permanent 
effect on American corporations is a 
safe assumption—simply because in 
the case of the majority, their for- 
eign investments in subsidiaries is 
cnly a relatively minor proportion of 
total investment. But it is a hazard, 
which could and in instances already 
has caused substantial writedowns in 
assets when foreign subsidiaries 
have been sold or abandoned. As 
far as earnings go, since in many 
cases no dividends are being paid, 
the income account of the parent 
company probably will not suffer 
material deflation. 


Shifting 
Bars of Gold 


OLD again is coming to the 

United States from France. A 
$3.3 million shipment destined for 
the Federal Reserve Bank was 
aboard the Bremen. This boatload 
was reported as the first of a new 
movement. It is the third call the 
United States has made on Paris for 
gold to balance its payments so far 
in 1935. 

The first drain from the Bank of 
France started in November, 1934, 
and continued at intervals through 
December, gathering momentum in 
the first two months of the year. 
More than $151 millions of bullion 
changed vaults in that period. 


Latest Movement 


The second movement started and 
ended in April. Thirty-one million 
dollars in gold came here. The 
present drain is expected to exceed 
$15 millions. It does not necessarily 
mean that the franc is weak and the 


dollar is strong. It may be merely: 


the short-term balancing of accounts. 
If so, it is merely in the course of 
ordinary business operations. 

One effect, however, i: to justify 
this government’s digging of a huge 
underground vault for gold in 
Kentucky. Peculiar, though, that so 
much money should be spent for 
digging the metal out of the earth, 
and then that more money should 
be spent to build a place to put it 
back. 
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When Winter Comes— 


Will Oil Shares Lag Behind? ~ 


Drastic crude price cuts in California have intro- 

duced a definite threat to the price structure of the 

entire country. How serious is this for the investor 
in oil securities? 


N AUGUST 29 Standard Oil of 

California took the lead in post- 
ing drastic reductions in crude oil 
prices on the west coast. The higher 
grade crudes, which yield higher in 
gasoline, were cut most deeply, 31 
degree gravity and over being re- 
duced from $1.09 per barrel to 46 
cents a barrel. It has been these 
grades that have been overproduced 
in recent months to the increasing 
detriment of retail competitive con- 
ditions. The heavier crudes were 
reduced by proportionately smaller 
amounts, grades below 16 degrees 
gravity remaining unchanged at 65 
cents a barrel. 

Just as the effects of the excess 
crude production had had only local 
repercussions on the west coast, so 
the price cuts thus far have 
failed to upset the mid-continent and 
eastern price structures. It is rec- 
ognized, however, that if the Califor- 
nia situation is not remedied within 
a period of perhaps a couple of 
months there will inevitably be some 
overflowing of cheap products to 
other sections of the country and a 
consequent lowering of prices gen- 
erally. 


Seasonal Decline 


In addition the industry faces the 
uncertainty which always accompa- 
nies the advent of fall and winter de- 
cline in gasoline consumption. If 
production is not curtailed in this 
period, excess motor fuel supplies 
depress the gasoline markets and 
thus finally force crude price reduc- 
tions. 

In the current season refinery op- 


Another Crude Oil Price War? 


erations have been running some 5 
or 6 per cent above a year ago, but 
expansion of demand to new high 
levels has absorbed the increase and 
even reduced gasoline stocks slightly. 
Similarly crude output this year has 
been about 6 per cent ahead of 1934, 
but crude stocks at the end of July 
stood about 7 per cent lower than a 
year ago. 

Thus statistically the industry as 
a whole is not in a weak position and 
continues to show progressive im- 
provement. Furthermore, the in- 
creased exploration and _ drilling 
activities of the past year have not 
disclosed any prolific area such as 
East Texas or Kettleman Hills, 
although numerous new pools have 
been brought in and others will 
doubtless follow. State enforcement 
measures are operating more satis- 
factorily in the mid-continent, and 
cooperation between states has been 
developed to a point where most ob- 
stacles likely to be met can be suc- 
cessfully overcome. 


Last Resort 


The lack of such state regulation 
in California was what made the 
price cuts necessary as the only last 
resort against a comparatively few 
independent producers who have re- 
fused to curtail proportionately. The 
same situation has arisen in that 
state a number of times before, and 
has been cured in similar manner. 
Strong efforts are being made to 
bring these producers into line and 
it is not unlikely that curtailment 
will be accomplished and prices re- 
stored before the rest of the country 
is seriously affected. 

The uncertainty remains, however, 
and with the winter season drawing 
closer there is little incentive for the 
time being for investors to augment 
their holdings of the oil shares. On 
the other hand, the outlook for next 
year is favorable, in so far as it cal 
be visualized now, and warrants re 
tention of present commitments in 
the sounder units, among which may 
be mentioned the Standards of New 
Jersey (45), Indiana (25) and Cali- 
fornia (33), Socony-Vacuum (11), 
Texas (20), Sun (67), Continental 
(20), Phillips (27), Consolidated 
(8), Ohio (10), Tide Water Asso 
ciated (9) and Atlantic Refining 
(22). 
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UGI— 
The Nearly Perfect Setup 


Simply capitalized with fair geographical representa- 

tion, company appears well fortified financially and 

structurally to cope with new law; Electric Power & 
Light is another story 


HE United Gas Improvement 

Company is the oldest public 
utility holding company in the 
United States. But structurally it 
is not old. It is young, even modern- 
istic. 

Major operations are concen- 
trated in contiguous areas—south- 
eastern Pennsylvania, northern 
Delaware and northeastern Mary- 
land. Some scattered properties 
may require readjustments under 
the Public Utility Act of 1935, but 
on the whole compliance with the 
holding company section of the law 
ought not to be insurmountable. 
Particularly because U.G.I. has a 
spry capital structure. 

When we think of a holding com-. 
pany, we are apt to think of a 
weird diagram—a cross between a 
thousand-legger and a_ giraffe. 
Emphatically, U.G.I. is none such. 
Only two kinds of parent company 
securities are outstanding—765,216 
shares of $100 par $5 preferred 
stock and 23,251,750 shares of no 
par common stock. That capital 
structure is not ideal, but because 
of the company’s strong financial 
position and substantial holdings of 
salable securities, it can be made 
nearly ideal. 


Common Stock Equity 


For example, if United Gas Im- 
provement were to retire its pre- 
ferred stock either at par (in 
liquidation) or at $110 (in redemp- 
tion) the common stock would own 
directly all the securities—bonds, 
preferred stocks, and common 
stocks—of subsidiary companies. 
Each U.G.I. common share would be 
a one twenty-three-millionth inter- 
est in everything owned by the 
parent company. 

To eliminate the preferred stock 
would be no imposing : financial 
problem. As of December 31, 1934, 
U.G.I, had investments with a market 
value of $79.1 millions and net cur- 
rent assets of $21.2 millions, a total 
of $100.3 millions. That sum would 
be more than enough to retire the 
preferred at par ($75.1 millions) or 
at 110 ($82.6 millions). Then, every- 
thing else would be equity for the 
common. If the Securities & Ex- 
change Commission ordered the 
company to divest itseif of certain 
properties, in order to fulfill re- 
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quirements of geographical and 
economic integration, the common 
stock would be the direct bene- 
ficiary of that segregation. Securi- 
ties held by U.G.I. in segregated 
properties could be trusteed for the 
benefit of common stockholders. 
Hence, the U.G.I. problem under the 
new law, though not strictly simple, 
can be made so. And it requires no 
highly complicated formula to 
arrive at an evaluation of U.G.I. 
common for that reason. The com- 
mon stock, by eliminating the pre- 
ferred, will become a direct call on 
earnings. Some change in earnings 
may result if profits from services 
rendered subsidiaries vanish under 
the SEC régime, but this is not 
likely to be significant. So then, if 
we take up-to-date earnings—-earn- 
ings which cannot be construed as 
entirely representative but which 
because of their recency are 
symptomatic—we can arrive at a 
capitalized value for U.G.I. common. 
In the 12 months ended June 30, 
1935, net income on the common 
was $1.12 a share. Capitalize that 
at ten times earnings* and U.G.I. 
common would be worth $11.20 a 
share. Capitalize it at 12 times 
earnings and the stock would be 
worth more than $13 a share. Since 
it is expected that earnings of utili- 
ties in coming years will increase, 
based upon larger power output, 
those figures would seem to be con- 
servative. And U.G.I. common, sell- 
ing around 163, does not appear to 
be overvalued marketwise. 


*See Financial World article “Vivisect- 
ing the Holding Companies,’ September 11, 
1935, issue, for explanation. 


IDEAL HOLDING COMPANY STRUCTURE 
UNDER PUBLIC UTILITY ACT OF 1935 


HOLDING COMPANY 
COMMON STOCK 


No senior holding company qecurities, 


OPERATING] [OPERATING] |OPERATING 
COMPANY} |COMPANY| | COMPANY 
SECURITIES SECURITIES SECURITIES 


LL that is simple about U.G.I. 

is complex in Electric Power & 
Light Corporation. Properties are 
far-flung, ranging East to West from 
Florida to Oregon and North to 
South from Idaho to Texas and 
Mexico. Capitalization is compli- 
cated. Separating the parent com- 
pany common stock from _ the 
securities of subsidiaries are: $31 
millions debentures; 514,174 shares 
of $7 cumulative preferred stock 
and 255,430 shares of $6 cumulative 
preferred stock; 83,814 shares of 
$7 cumulative second preferred 
stock. After that come the 3,415,- 
900 shares of common. At best, 
Electric Power & Light common 
could participate only indirectly in 
earnings of subsidiaries, if dissolu- 
tion were forced or serious read- 
justments were ordered by the SEC. 


Undeterminable Value 


And recent earnings hardly 
augur well for the common. In the 
12 months to June 30, 1935, the com- 
pany fell short of covering its fixed 
charges by $220,000. The common, 
therefore, today represents an 
equity in fixed assets of undeter- 
minable value and a call on future 
earnings, if any. It appears to have 
only probable value in equity — not 
immediate liquidating value. 
Around 53, the common, in view of 
the political hazards, does not 
appear exceptionally interesting. 
Even the preferreds appear to be 
discounting liberally the very best 
under the new law. 
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Machine Tool Show 


Signals Recovery 


LL roads led to Cleveland last 

week as the machine tool makers’ 
exhibit opened in the city’s munici- 
pal auditorium. This industry has 
had shows before but this is the 
largest in its history—and twice as 
large as the last one held in 1929, 
Early reports from the exposition, 
which will continue until September 
21, indicate a record attendance, not 
only from leading industrial centers 
of the United States but from several 
foreign countries. The whirling 
motors of more than 900 machines 
of 600 different types provided the 
entertainment and music for the oc- 
casion which will probably do down 
in industrial history as the largest 
show of its kind. 

The significance which the show 
carries to the world of finance is 
that it keynotes the revival which is 
just beginning to make itself felt 
in the machine tool trade. It is the 
first show since the beginning of the 
depression and as a result it discloses 
the gains made during the last six 
years in efficiency and accuracy of 
machine tools, large and small. 
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Preferreds Which Should 


Pay on Arrears 


Four speculative preferred shares carrying dividend 
accumulations which appear to offer better than 
average possibilities. 


business activity has 
greatly accelerated the plans of 
many corporations for eliminating 
dividend arrears on their preferred 
stocks. In some instances, higher 
earnings are making it unnecessary 
to maintain as strong a balance sheet 
position. It has also been shown that 
the operating economies adopted over 
the past few years have enabled 
many companies to show satisfactory 
profits on a smaller sales volume. 

The accompanying sketches pre- 
sent four preferred stocks for specu- 
lative inclusion in balanced lists. 
None of the issues now is on a divi- 
dend basis, but continuance of the 
present trend in general recovery 
would prompt an early action leading 
to the elimination of arrears and the 
resumption of regular payments. 
Patience may have to be exercised 
in some instances; on one or two of 
the suggested stocks, ultimate pay- 
ments may be partly in stock and 
the balance in cash. The stocks, to- 
gether with brief descriptions fol- 
low: 


McKEsson & ROBBINS 7 per cent 
($50 par) series A _ convertible 
(share for share), selling around 40, 
carries dividend accumulations of 
$14.88 per share. Earnings last 
year amounted to $4.03 per share, 
and full requirements were also 
covered in the first six months of the 
current year. Capital structure is 
somewhat topheavy, with the pre- 
ferred stock outranked by some 
$17.7 million of funded debt, but 
finances are in excellent order, and 
net working capital at the end of 
last year amounted to $43.3 million. 
Competition in the drug industry is 
keen, making for small profit 


Industrial Revival Spells Payments on 
Preferred Arrears 
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margins, but company’s trade posi- 
tion assures participation in ultimate 
gains in the industry. (Factograph 
No. 197, Last B&B, Sept. 11.) 


RADIO CORPORATION $5 preferred 
B stock (no par), selling around 63, 
has arrears amounting to $18.75 per 
share. Class A accumulations were 
eliminated early this year and some 
action is expected to be taken in the 
near future on the class B stock. 
Earnings in 1934 were equal to $3.28 
per share of preferred B, but a better 
comparative showing was made in 
the first six months of this year, with 
net equal to $1.85 per share. Com- 
pany seems emerging from the de- 
pressed conditions in recent years, 
and only now is beginning to justify 
the promise felt at its inception. 
Strong financial position and good 
management enhance the speculative 
attractiveness of the B preferred. 
(Factograph No. 17, Last B&B, 
July 3.) 


REPUBLIC STEEL 6 per cent ($100 
par) preferred stock, selling around 


. arrears. 


73, has dividend accumulations of 


$28.50 per share. Following con- 
summation of Corrigan, McKinney 
merger and acquisition of Truscon 
Steel together with the incidental 
new financing, company is expected 
to take steps to eliminate preferred 
It is probable that a new 
preferred stock will be offered along 
the lines of the original plan which 
called for the issuance of one-half 
share of new convertible preferred 
and two shares of common for each 
share of old preferred and dividend 
arrears. Earnings record has been 
improving, with net equal to $4.63 
per preferred share in the first half 
of this year, as compared with $1.85 
in the initial six months of 1934. 
(Factograph No. 127, Last B&B, 
Aug. 21.) 


REVERE COPPER & BRASS 7 per cent 
($100 par) preferred, selling around 
93, carries dividend arrears of $26.25 
per share. Earnings amounted to 
$10.62 per preferred share last year; 
$5.40 per share in the six months to 
June 80 last. Preferred is junior to 
$8.5 million funded debt; net work- 
ing capital at end of 1934 was $9.6 
million. Only 95,176 shares of the 
first preferred outstanding, and elim- 
ination of arrears would not require 
a significant cash outlay. Improve- 
ment in durable goods industries 
has aided earnings, and recapture of 
a substantial portion of former earn- 
ings power ultimately seems likely 
if the recovery cycle continues, (Fac- 
tograph No, 202.) 


Miniature Investment Trust 


In order to secure a combination of stable income 
return and attractive prospects for capital growth, 
diversification is necessary. 


ESPITE the sad experience of 

those who succumbed to the 
lure of investment trust shares in 
the boom era, there has been noth- 
ing in investment experience to 
negate the soundness of the under- 
lying objectives upon which the 
idea of the investment trust is 
founded. Through the investment 
trust a wide diversification of in- 
vestment and speculative repre- 
sentation may be secured in a form 
readily accessible to the small in- 
vestor. But the advantages are 
purchased at the price of the costs 
of operation of the trust organiza- 
tion and the profits of the sponsors, 
and at a sacrifice of flexibility and 
discretionary control on the part 
of the individual investor. 

To overcome such disadvantages 
without sacrificing the objectives, 
THE FINANCIAL WORLD has con- 
sistently recommended that the in- 
vestor formulate his own invest- 


ment program after careful con- 
sideration of his individual require- 
ments, selecting his commitments 
so as to achieve a balanced, diversi- 
fied portfolio. Thus, the many in- 
dividual and group recommenda- 
tions and the balanced programs 
presented from time to time are 
designed to provide the material 
and suggestions as to the form 
which may be adapted to individual 
usage. 

In the period of credit inflation 


A Miniature Investment Trust 


Recent Dividend 
Company Price Rate 
Reynolds Tobacco B.. $56 $3.00 
Chesapeake & Ohio RR 46 2.80 | 
Amer. Rolling Mill .. 27 1.20 
Niagara Hudson Power 7 ee 
$126 $7.00 
5.55% 
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the 
country seems now to have em- 
barked, an increased concentration 
in common stocks is desirable. But 
even within this limited category it 
is possible to secure a good degree 
of diversification and balance. 


and recovery which 


Attractive Yield 

The common stock group pre- 
sented herewith embodies these 
principles; at the same time it 
yields the relatively attractive re- 
turn of over 53 per cent. Ten 
shares each of the four issues 
would cost only $1,260, at recent 
prices, an amount within the reach 
of the average investor without 
absorbing too great a proportion of 
his capital. 

The two industrial issues are 
widely divergent as between stable 
income and speculative potentiali- 
ties, as between consumers’ goods 
and durable goods, and as between 
a single item capitalization (com- 
mon stock only) and a substantial 
senior capital leverage factor. The 
recent dividend resumption of 
American Rolling Mill testifies to 
the recovery trend in steel and calls 
to mind the predepression period 
when the stock sold at 144. 

The rail selection is one of the 
more conservative issues of that 
group, which turned in one of the 
best earnings records of the de- 
pression. Moderate appreciation 
should certainly accompany busi- 
ness recovery, and in the mean- 
time an attractive and well secured 
income is afforded. 

The utility is selected purely as 
a speculation in that field and on 
the basis that it is one of the situa- 
tions unlikely to be seriously 
affected by the Public Utility Act 
of 1935. 


v 


Jew's Harps 
in Demand 


RITAIN’S Birmingham is bus- 

tling. Center of the United 
Kingdom’s knickknack industry, the 
town is flooded with orders. Jew’s 
harps are the specialty and demand, 
particularly from the United States, 
is overpowering. There is a scarcity 
of skilled tongue setters, the work- 
ers who perform the delicate opera- 
tion of adjusting the metal strip 
which gives the instrument its tone. 


Recovery Note 


Subjoined to the jew’s harp indus- 
try in Birmingham is the manufac- 
ture of charms and souvenirs. Like- 
wise, this business is buxom. Result: 
Unemployment is becoming smaller. 
Larger meaning—it may be set 
down as a recovery note. 
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Auto Equipment Gains Ahead; 


Status of the Issues 


Most of the automobile parts and accessory stocks have 

advanced to levels which discount the earnings gains 

recorded in the first half of 1935 quite liberally, raising 

the question of whether these shares have exhausted 
their possibilities. 


HE large gains in business and 

earnings of the automobile parts 
and equipment industry in the first 
half of 1985 are now a matter of 
record. Since many of the stocks of 
this industry appear to have dis- 
counted the gains already realized 
quite liberally, the question naturally 
arises: is further improvement in 
prospect which would justify any 
higher level of prices for these 
equities? 


Sharp Contrast 


According to current indications, 
September may be the month of 
smallest production of automobiles 
in 1985. If this proves to be the 
case, a sharp contrast with other 
recent years would be established. 
The normal trend in recent years 
has been a sharp decline from 
August almost to the end of the year, 
as is reflected by the following 
Department of Commerce figures for 
factory sales: (total all vehicles) 


1933 1934 


Thus, the low point for the year 
has heretofore recently been estab- 
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The Endless Chain of Demand for Auto Equipment 


lished in November, with only 
moderate gains in December. The 
reason for this seasonal trend was 
to be found in the fact that new 
models were generally prepared just 
in time for introduction at the 
national automobile shows, the first 
of which was customarily held in 
New York early in January. Some 
companies started production on the 
new year’s models in December, and 
a few even earlier, but the large 
majority did not get into volume 
production until January or even 
later. Since the profits of the parts 
and accessory companies depend al- 
most entirely upon the volume of 
production of the car manufacturers, 
earnings of the former in recent 
years have shown sharp seasonal 
declines in the third and fourth 
quarters, often with appreciable 
effect upon the markets for the vari- 
ous auto equipment stocks. 


Fourth Quarter? 


The fourth quarter especially has 
been a poor period for these shares. 
Business volume for the period has 
been so low that many units have 
been unable to escape fourth quarter 
deficits, and in some cases, these 
losses and year-end adjustments have 
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cut quite sharply into the net income 
reported for the first nine months. 


This year, it appears entirely 
reasonable to expect that the sea- 
sonal trends will show marked 
change. Not in the current quarter, 
since the tapering off of automobile 
assemblies will doubtless be reflected 
in sharply lower profits, as compared 
with the first and second quarters 
of 1935, for the large majority of the 
companies in this industry. How- 
ever, the fourth quarter should pro- 
vide a pleasing contrast with the 
final periods of 1934 and 1933. The 
automobile shows have been moved 
ahead by about two months, and the 
New York show, inaugurating the 
1936 selling season, will be held 
early in November. Consequently 
November, instead of being the low- 
est month of the year for automobile 
production, should see the 1936 pro- 
duction schedules well under way, 
and a substantial rise in output in 
December appears likely. 

The result should be a relatively 
good fourth quarter for the auto- 
mobile parts and accessory com- 
panies. Profits can not be expected 
to equal the first and second quarters 
of either this year or next, but 
deficits should be relatively few, and 
some of the well situated units 
should add materially to the year’s 
net income. Considering this pros- 
pect, and indications that 1936 will 
be an even better year for the auto- 
motive industries than 1935, it does 
not appear that the speculative pos- 
sibilities of the parts and accessory 
group have been exhausted. Among 
the issues which appear to have at- 
traction for both income return and 
possibilities for further price en- 
hancement over a reasonably long 
period are Borg Warner (51), Eaton 
Manufacturing (28), and Young 
Spring & Wire (37). The following 
stocks are more speculative, but may 
be considered as having good pos- 
sibilities for 1936: Bendix Aviation 
(21), Briggs Manufacturing (48), 
Electric Auto-Lite (31) and Stewart 
Warner (13). 


Preferred Stocks With 
5 to 6 per cent Yields 


A selection of four promising public utility preferred 
stocks for income and profit. 


HE search for an attractive in- 

vestment income has become in- 
creasingly difficult in recent months 
and seems unlikely to be appreciably 
mitigated in the near future. A well 
secured return of between 5 and 6 
per cent is not easily found, but 
careful study of the field of utility 
preferred stocks discloses a number 
of issues which afford such a yield 
and which are relatively free from 
the threat of the recently enacted 
Federal utility holding company 
legislation. The companies included 
in this presentation are essentially 
intrastate operating companies (al- 
though functioning to some extent 
as holding companies) and are con- 
sequently relatively unaffected by the 
drastic provisions of the bill. It is 
suggested that investors select at 
least two of the group so as to secure 
the advantage of geographical diver- 
sification afforded by representation 
in both the eastern and west coast 
territories. 


CONSOLIDATED GAS OF N, Y. $5 
cumulative preferred yields slightly 
in excess of 5 per cent at recent 
quotations around 99. One of the 
largest utility organizations in the 
world, it serves a concentrated popu- 
lation of about 8 million people in 
New York City and a large part of 
Westchester County. Although in- 
creased operating expenses and taxes 
have restricted earnings over the 
past year or two, preferred dividends 
are still covered more than three 
times and moderate recovery appears 


Statement Department 


Under 


The electric and gas industries are _ 


now face to face with Federal regu- 
lation on a comprehensive scale. 
—Standard Trade and Securities. 


We do not say that the new system 
of discriminatory taxation goes to 
any such length as the 
Communist doctrines propose, but it 
adopts the principle and makes a 
long start toward establishing it in 
practice. 

—National City Bank Bulletin, 
September. 
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I think that international relation- 
ships in many respects have never 
been at so low an ebb as at present.” 

—Secretary of State Hull. 


Peculiar 


Every once in a while you have to 
repair things, whether they are 
human or whether they are made 
with hands, or howsoever they may 
have been created. In Mr. Coolidge’s 
day the roof of the White House had 
to be repaired because it had rotted. 


—President Roosevelt, 
re: White House modernization. 


now to be underway in response to 
general business improvement. (Fac- 
tograph No. 150, Nov. 14, ’84. Last 
B&B July 10.) 


PaciFic GAS & ELECTRIC, the 
largest public utility on the west 
coast, serves a population of about 
2.9 million persons in northern and 
central California. Seventy-two per 
cent of revenues are derived from 
electricity, 26 per cent from gas 
(largely natural), remainder from 
transportation, water and _ steam. 
Recent refinancing strengthens capi- 
tal structure and reduces fixed 
charges. The 6 per cent cumulative 
non-callable preferred stock of $25 
par value yields 5.4 per cent at recent 
quotations around 274. (Factograph 
No. 157, Nov. 21, ’34.) 


PACIFIC LIGHTING $6 cumulative 
preferred, quoted around 100, yields 
6 per cent protected by earnings for 
the 12 months ended June 30 of 
$39.09 per share, compared with 
$24.42 per share shown for the 
previous 12 months. Eighty per cent 
of revenues are derived from gas 
sales in 265 communities in southern 
California, including the city of Los 
Angeles where electricity in also sup- 
plied. Territory has one of the 
highest rates of population growth in 
the country. Natural gas require- 
ments are purchased from oil com- 
panies and independent producers. 
Pipe line system comprises nearly 
12,000 miles. (Factograph No. 174, 
Dec. 5, ’34. Last B&B, Feb. 6.) 


PUBLIC SERVICE OF N. J. serves 
some 415 municipalities in the state 
of New Jersey, comprising about 90 
per cent of the entire population of 
the state. Twenty-two per cent of 
operating revenues are derived from 
transportation activities; these oper- 
ations are regularly conducted at a 
loss which is offset by profits from 
the electric and gas divisions. Ter- 
ritory served is one of the most 
important industrial and residential 
areas of the country, and company’s 
business and profits should be re- 
sponsive to the industrial recovery 
now taking place. The $5 cumulative 
preferred shows earnings of over $16 
per share and yields 5.1 per cent at 
recent quotations, around 98. (Fac- 
tograph No. 106, Oct. 10, ’34. Last 
B&B, May 29.) 
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Sugar Producers’ 
Future Uncertain 


Fate of the processing tax is yet to be determined, but 
prospects that the basic principles of the quota system 
will be maintained are brighter. 


HE sugar industry has enjoyed 

relatively favorable conditions 
thus far in 1935, and many pro- 
ducers are winding up their fiscal 
years with common share balances 
for the first time in a number of 
years. The price of Cuban raw 
sugar shipped to this country has 
been at the highest average level 
since 1928, and most of the foreign 
producers have practically filled their 
allowable quotas. Such a condition 
in the face of restricted buying on 
the part of the refiners testifies to 
the strong statistical position of the 
commodity. 


Chief Uncertainty 


The chief uncertainty in the out- 
look is the fate of the processing tax. 
The Jones-Costigan Act which estab- 
lished the quota system and the tax 
to be used as benefit payments to the 
growers of sugar cane and sugar 
beet was enacted as a part of the 
Agricultural Adjustment legislation. 
It is fully expected that the Supreme 
Court will pass on the constitu- 
tionality of the processing taxes at 
the fall term, and there seems a 
general belief among competent 
legal authorities that the Govern- 
ment’s case is not defensible. The 
immediate effect of an adverse ruling 
would be the return of the old tariff 
on sugar imports of 1.50 cents a 
pound and once again Cuba would be 
forced to compete with U. S. duty 
free sugar on less favorable terms. 

While it would be idle to anticipate 
the action of the Supreme Court, the 
bearishness on the outlook may have 


Sugar Quotas Being Filled 
SEPTEMBER 18, 1935 


reached unreasonable proportions. 
Virtually every division of the in- 
dustry has long been in favor of 
some form of control, and on the 
whole the present system has been 
reasonably successful in stabilizing 
conditions. The recently enacted 
amendments to the AAA may be of 
sufficient scope so that further steps 
would be unnecessary. Also, the 
President has the power to lower the 
import duty on both raw and manu- 
factured products by 50 per cent. 
Hence if the Cuban producers were 
forced to revert to the former 
schedule, immediate action by the 
President could reduce the tariff to 
1 cent per pound, as compared with 
the existing rates of 9/10 of a cent 
per pound. The processing tax of 
53.5 cents per 100 pounds of refined 
sugar is an important part of the 
Jones-Costigan Act, but some in- 
direct method of raising future pay- 
ments could probably be found. 

A study of all the factors involved 


suggests that, until the outlook is 
more clearly defined, not much in the 
way of price appreciation can be ex- 
pected to be shown by the shares of 
even the better situated producers. 
Support to going quotations for the 
stocks of Cuban companies probably 
will be derived from earnings state- 
ments which cover fiscal periods end- 
ing September 30. Less favorable 
will be the earnings results of the 
Puerto Rican producers, which have 
been compelled to ship a larger pro- 
portion of their output to world 
markets at prices considerably lower 
than have prevailed in this country. 

Few sugar stocks are satisfactory 
investment media for the average in- 
dividual, and despite the indicated 
favorable showing for the current 
fiscal year and the prospects of fur- 
ther gains over the longer term, no 
new funds shouid be placed in the 
shares of any of the foreign pro- 
ducers. Modest holdings of the com- 
mon and preferred shares of Cuban- 
American may be retained on a 
highly speculative basis; equities of 
other producing units should be 
transferred to more outstanding op- 
portunities which are present in 
other industries, 


v 
The second article of this 
series will appear next week and 
will discuss the position of the 
domestic beet sugar producers 
and the refiners. 


Berle Unrigs Transit Securities 


City Chamberlain, Stock Exchange adviser, and co- 
negotiator on transit (all in one) has a few steamy 
remarks to make about what went on in the market. 


EDNESDAY, September 11, 

1935, was a typical September 
11. Not too cold, not too hot, and 
certainly not humid. Yet steam— 
heavy, vaporous steam—issued from 
the arched dome of City Hall, New 
York. 

A. A. Berle, a person of parts, 
provided the contra-seasonal atmos- 
pheric disturbance. As co-negoti- 
ator with Samuel Seabury, Mr. Berle 
had a thing or two to say about 
transit unification. And it was not 
exactly a pleasant thing or two. 
Holders of transit securities will 
notarize that sentence. 

Interborough bonds and stock and 
Manhattan Railway bonds and stocks 
tumbled. Said Mr. Berle: “The 
prices of some I.R.T. issues are so 
far above anything we contemplate 
paying that it looks to me as if some 
one is just pushing them up. Some 
one is going to get his pants cleaned 
off.” 

It was not the unseemliness of Mr. 


Berle’s phraseology that disturbed 
transit security holders. And the 
words “market rigging” were used. 
That, mind you, came after a con- 
versation with Mayor LaGuardia. 
And the Mayor, when transit nego- 
tiations were mentioned, said some- 
thing contemptuous about the 
“ticker.” 


Wall Streetitis 


Which would indicate that City 
Hall was not a balmy place. It had 
become affectei by Wall Street. And 
Mr. Berle ought to know about Wall 
Street. After all, as a man of parts 
—City Chamberlain, author, profes- 
sor, and member of the New York 
Stock Exchange advisory committee 
—Mr. Berle is familiar with the 
peculiarities of stocks once they are 
listed on the New York Stock Ex- 
change. They go down as well as up. 

The Stock Exchange adviser con- 
templates referring the little matter 

(Please turn to page 280) 
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Air-Way Electric Appliance Corporation 


NDER exclusive United States and Cana- 

dian patents, this company manufactures 
a vacuum cleaning unit; also a unit for wax- 
ing floors. Distribution is carried on by 
house to house canvass, salesmen operating in the United 
States, Canada and Great Britain. Liberal time payment 
terms are granted. 

Management is experienced. 

Fair capital structure. No bonds; 17,320 shares of 7 per 
cent $100 par first preferred stock (entitled in liquidation 
to $110 plus accrued dividends) ; 390,500 shares of common 
stock (no par). 

Fair financial position. 


No. 497 


Net working capital, December 
29, 1934, $1.2 million; cash, 
$296,000; installment accounts 
receivable, $1.5 million; inven- 


Pp - WAY ELECTRIC APPLIANCE 
4 


tories, $368,000. Working 
= capital ratio: 2.2-to-1. Book 
value of first preferred, 


= 82} $121.19 per share; book value 
s:| of common, nil. 
Last dividend on preferred 
stock was paid July 1, 1931. 
As of July 1, 1935, accumula- 
tions amounted to $28 a share. 
Last payment on common, 15 
cents a share in January, 1931. 

Company’s method of distributing its product resolves 
itself into handling of an extensive sales force, and this 
produces invariable results. Purchases of expensive vacuum 
cleaning units are confined generally to periods of high 
purchasing power—that is, periods of prosperity and 
normal employment. 

Common stock is a thin equity in a crowded field. 
Appraisal Rating: D+. 


RECENT INTERIM EARNINGS PER SHARE OF COMMON: 

1934 ———1935 
12 wks. 12 wks. 16 wks. 12 wks. 12 wks. 12 wks. 
Mar. 24 June 16 Oct. 6 Dee. 29 Mar. 23 June 16 
D$0.05 D$0.09 D$0.42 D$0.83 D$0.21 D$0.15 


Adjusted to 4-for-1 split-up 
in October, 1928 


1933 
12 wks. 12 wks. 16 wks. 12 wks. 
Mar. 25 June 17 Oct, 7 Dee. 30 
D$0.22 D$0.16 D$0.18 $0.03 


The Cleveland Graphite Bronze Company 


ONE -of the leading manufacturers of 
graphited bronze bushings, bimetal 
bushings, washers and lined bearings used 
primarily by the automobile industry. A 
small portion of the company’s output is absorbed by 
Diesel engine and electrical equipment companies. Cus- 
tomers include Ford, Chrysler, General Motors, Inter- 
national Harvester, General Electric, Westinghouse Electric. 

Management has demonstrated ability to produce earn- 
ings even in years of marked depression. 

Simple capital structure. No funded debt; no preferred 
stock; 321,920 shares of $1 par capital stock. 

Seemingly adequate finan- 
cial position. Net working 
capital, December 31, 1934, $1 
million; cash, $248,000. Work- 
ing capital ratio: 3.5-to-1. 
Book value of capital stock, 
$5.43 per share. 

Common stock has been on 
a $1 annual basis, plus extras, 
following two-for-one stock 
split-up in April, 1935. Stock, 
before then, had been on a $2 
annual basis. Has paid divi- 
dends uninterruptedly since 1922 at varying rates. 

As a leading supplier of bearings to the automobile 
industry, progress is likely to fluctuate with the volume 
of motor production in the United States, provided company 
can maintain its relative position in the accessory field. 

Capital stock was listed on N. Y. S. E. in June, 1935. 
Marketwise, it is unseasoned. Appraisal Rating: B. 


No. 498 


CLEVELAND GRAPHITE BRONZE 
Price Range _* 


6 Mos. end. June | 
Earned per share pod 
$2 
$i 
0 


Adjusted to 2-for-1 split-up 
in April, 1935 


Began issuing quarterly reports in 1935. For three months ended 
March 81, 1985, showed $1.70 per share. For quarter ended June 
30, 1935, showed $1.21 per share. : 
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Erie Railroad Company 


ONE of the four main trunk line systems 
between New York and Chicago. Lines 
are mostly double-tracked. Has one of the 
longer routes; hence does relatively little 
passenger business outside of the metropolitan commuting 
area. Extensive mileage in the anthracite coal mining 
districts of Pennsylvania. 

Management has demonstrated ability by rehabilitation 
of property through acquisition of modern freight train 
equipment and in other ways. 

Heavy senior capitalization ahead of common stock. 
Funded debt, $276 millions (not including $9.5 millions 
short term RFC notes, RCC and bank obligations) ; first 
preferred stock, 479,044 shares; 
second preferred stock, 158,570 


No. 499 


ERIE RAILROAD 


100 shares (both $100 par 4. per 
Price Range cent non-cumulative) ;.common 
“ stock ($100 par), 1,511,067 
shares. 

Saeed pe: Se $2 Financial position not espe- 


cially strong. Net working 
Deficit per shove | capital deficit as of June 30, 
1935, $5.5 millions. Cash, 
$6.5 millions. Working capi- 
tal ratio: 0.8-to-1. Book value 
of combined preferred and 
common stocks, $118.82 per share. 

Poor dividend record. Dividends of $4 per share paid 
on first and second preferreds in 1929-30, the first since 
1907. No payment on preferred stock since 1931; nothing 
ever paid on common stock. 

Road is dependent in large measure upon coal traffic, 
but it serves many important industrial centers, and traffic 
is sensitive to changes in heavy industry. 

Both preferred and common stocks far removed from 
dividends and occupy a decidedly speculative status. 
Appraisal rating of common: D4. 

Operating statements published monthly; financial re- 
ports only once a year. 


Preferred and common stocks 
bave equal voting power 


General Asphalt Company 


MINING concession on the Trinidad As- 

~ phalt Lake represents control of the 
major portion of the world’s natural asphalt 
— resources. Also holds oil properties in 
Trinidad and Venezuela and is engaged in refining and 
selling oil products. 

Management capable and experienced. 

Simple capital structure. Only funded debt is a small 
subsidiary issue of $72,000; no preferred stock; 386,224 
shares $10 par common. 

Financial position strong. Net working capital, December 
31, 1934, $4.5 millions; cash, 
$2.2 millions. Working capital 
ratio: 13.5-to-1. Book value, 
$30.97 per share. 

Dividend record not impres- 
sive. Payments in each of the 
four years from 1929 to 1932. 
None since June of the latter 
year. 

in na- 
tural asphalt fie oes not : 
insure freedom from keen com- 
petition since the major por- 4 

tion of the total asphalt consumed is derived as a byproduct 
from refining asphaltic-base petroleum. Proportion of busi- 
ness contributed by oil activities has steadily risen in re- 
cent years, now accounting for about a third of total sales. 

Stock is not an outstanding market performer; it is 
subject to factors influencing both oil and building industries. 

Appraisal Rating: C.. 


No. 500 


GENERAL ASPHALT 


1927 1928 1929 1930 3931 1932 1933 1934 


First quarter of 1935 showed a deficit of 12 cents a share, com- 
pared with deficit of 43 cents per share in 1934 period; second 
quarter showed profit of 39 cents a share compared with deficit of 
8 cents a share for the 1934 second quarter. Other interim earn- 
ings not available since 1931. 
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Mandel Brothers, Incorporated 


OPERATES a department store in Chi- 
cago. The business, originally estab- 
lished in 1855, consists of retailing a general 
line of merchandise. The store is operated 
under a lease, with total floor space of over 18 acres. 

Management is experienced and aggressive. 

Simple capital structure. No bonds or preferred stock; 
sole capital issue is the 306,600 shares of no par common 
stock. 

Good financial position. Net working capital at the end 
of January, 1935, $3.8 millions; cash, $1 million. Working 
capital ratio: 4.9-to-1. Book value of common, $18.09 
per share. 


No. 501 


Regular common payments 
from 1926 through 1929; none 
since. 

Earnings record has been 
rather erratic. In only two of 
the last seven fiscal years has 
there been a common balance. 
Competition in the Chicago 
area is quite keen and evi- 
dently -_ 

ing olicy as not_ been 
of limited price variety chains 
has retarded sales recovery, while profit margins have been 
reduced because of increased operating costs. A turn for 
the better should accompany any general improvement in 
buying power, but recapture of substantial earning power 
of the early 1920’s does not appear likely under present 
conditions. 

The stock does not enjoy wide speculative favor; a sub- 
stantial portion is clearly held. 

Appraisal Rating: D+. 

Publishes earnings once a year. 
January 31. 


MANDEL BROTHERS 


Puce Range 


[==] 
Fiscal Year end. Jan. 31 
Eamed pe: shave 


2.Mos end. Jan, Delici! per shore 
1927 1928 1929 1930 1931 1932 1933 1934 


Fiscal year ends 


National Acme Company 


ENGAGED in the manufacture of single 
and multiple spindle automatic screw 
machines, turret lathes, and chucking ma- 
chines. Also does general contract manu- 
facturing and makes screw machine products and threading 
tools. Foreign sales account for around 20 per cent of the 
business. Products are diversified, but the motor industry 
is the company’s most important customer. 

The management is well regarded in its field. 

Simple capital structure. Funded debt, $1.8 million; 
498,625 shares of $1 par capital stock; no preferred shares. 

Good financial position. Net working capital at the end 
of 1934, $2.8 millions; cash, $399,182. Working capital 
ratio: 17.7-to-1. Book value 
of stock, $5.97 per share. 

Common dividends from 
1917 through 1920; were 
omitted until the years 1929 
to 1931; none since. 

As an important factor in 
the machine tool 
forces over which the company 
has no direct control usually 
determine relative level of ac- 
tivities. The earnings record 
has been quite erratic, follow- 
ing closely general industrial conditions and in particular 
the activity in the automobile industry. Recapture of 
former earnings power will probably be at a slow pace. 

The stock is a speculation on the recovery of the heavy 
industries. 

Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE: 


No. 502 


NATIONAL ACME 


Price Ronge 
= o 
Earned per share. 


industry, 


Delicit per share 0 


1927 1928 1929 1930 1931 1932 1933 1934 


Par value changed from $10 to $1 
March, 1933 


Q 


19 
June 30 Sept. 30 Dec. 31 


1934 1935 
Mar. 31 June 30 Sept. 30 Dec. 3 Mar. 31 June 30 


1 
D$0.22 D$0.09 NIL $0.12 $0.19 D$0.01 D$0.02 $0.07 $0.10 


The Pittston Company 


OPERATES, under lease, anthracite coal 
prvperties of Pennsylvania Coal and 


Ne. 503 | sinside Coal & Iron, subsidiaries of the 


Erie Failroad. The Allegheny Corporation 
(controlled by Van Sweringen interests) owns approxi- 
mately 46 per cent of the common stock. Leased lands 
are estimated to contain in excess of 97,000,000 tons of 
commercial coal. 
Management has had long experience in the business. 
Fair capital structure. Funded debt (subsidiary in- 
cluded), $8.2 millions; 1,075,100 shares of no par common 
stock sole capital issues. No preferred stock, but minority 
interest amounts to $8 millions. 
Adequate financial position. 


PITTSTON Net working capital at end 
° of 1934, $2.8 millions; cash, 
— $1.5 million. Working capital 
+3 ratio: 1.3-to-1. Book value of 
=o common, $7.79 per share. 


Common dividends paid in 
1930 and 1931; none since. 
por 82 The fundamental economic 
trial picture is not reassuring 
even for the better units. The 
overproductive capacity of 
the industry and increasing competition with other fuels 
will probably continue to retard recovery despite legislative 
panaceas and trade agreements. Earnings record of 
Pittston since incorporation in 1930 has not been satis- 
factory, and not much progress has been shown recently. 
Shares are among the more radical speculations in the 
hard coal industry. Appraisal Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE: 


Company formed 
lanuary, 1930 


1933 1934 —1935— 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.62 D$0.04 D$0.13 $0.49 D$0.59 D$0.47 D$0.14 D$0.34 


The Superheater Company 


MANUFACTURES superheater and boiler 

“= tubes for locomotive, marine and sta- 
tionary engines. Combustion Engineering 
- Company, a subsidiary, operates properties 
acquired from International Combustion Engineering Cor- 
poration in 1933, manufacturing automatic stokers, steam 
generating equipment of various types, coal distillation 
plants and complete power plants. 

Management is very well qualified in its field. 

Simplest possible capitalization; consists solely of 874,054 
shares of no par capital stock. 

Strong financial position. Net working capital as of 
December 31, 1934, $9.8 millions; cash, $881,638; market- 
able securities, $8.2 millions. 
Working capital ratio: 23.4- 


No. 504 


SUPERHEATER 


to-1. Book value of capital |® 
stock, $14.43 per share. | 

Good dividend record, with || i 
liberal payments pre- 


depression years. Paid $6 
regularly and extra dividends 
of $4 to $10 in years 1924- 
Current 50 cents 
widely diversified line since ‘ 
acquisition of properties of International Combustion Engi- 
neering, it is still dependent in large measure upon rail- 
road orders. 

Common stock is a speculation upon improvement in rail 
equipment and industrial capital goods fields. Appraisal 
Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


1927 1928 1829 1930 1931 1932 1933 1934 


1933 1934 1935 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
0.11 $0.16 $0.05 $0.24 $0.14 $0.14 $0.18 $0.19 


NEXT 


505—American Seating 
506—Checker Cab 
507—Eastern Rolling Mill 


VALUABLE +=FOR 


508—Gamewell Company 
509—Illinois Central R.R. 


510—Park Utah Consolidated 
511—Skelly Oil 
512—United Fruit 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 
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I N AN exchange of letters between 
President Roosevelt and Roy W. 
Howard, head of a large newspaper 
chain, business is told that it now 
can depend upon a “breathing spell.” 
After its long submersion in social 
experimentation and political regi- 
mentation this assurance would pro- 
vide good news if it could be relied 
upon. Without for a moment ques- 
tioning the sincerity of the promise, 
it alone cannot awaken business con- 
fidence to a firm hope for any pro- 
longed rest from political inter- 
ference. It has discovered this 
error from past experience. If this 
rest cure proves a respite it is felt it 
can last for only a few months, for 
Congress soon again convenes when 
all the political babel will start over 
again, filling the press with its 
clamor. The coming session of Con- 
gress must give serious considera- 
tion to the soldiers’ bonus, for the 
passage of which a tentative promise 
has been given. Then there is also 
the unanswered plea for a revised 
NRA, one that could be fitted into 
the framework of the Constitution. 
But it is not these uncertainties that 
are growing gray hairs on the wor- 
ried business pate so much as con- 
cern of how it will succeed in con- 
forming to the hurried and half 
baked legislation under which it 
must already struggle. It wonders 
whether under this halter of exces- 
sive regimentation it can prosper. 
It is because of that aspect of the 
real industrial situation that this 
promise of a breathing spell is de- 
prived of an inspiring appeal. 


v 


In WALL STREET, the name of 
Morgan is one with which to conjure. 
Evidence of its power is shown by 
the reception with which the finan- 
cial section received the news that 
several members of the powerful 
“house on the corner,” among whom 
was a son of J. P. Morgan, would 
sever their relations with the bank- 
ing firm and start a separate organi- 
zation to underwrite secur*ty issues. 
The new firm is to call itseif Stanley, 
Morgan & Company and will be 
launched with a plethora of capital. 
But more important it can bank on 
the support of the Morgan sector in 
the banking field, which alone is an 
assurance of the cream of new issues. 
That there should develop such a 
cleavage in the potent Morgan family 
is not entirely unexpected; the op- 


278 


portune time was awaited for this 
occurrence. The training of many 
years that the younger element had 
undergone in financing and the dis- 
tribution of securities on a large 
scale made it unlikely that they 
would keep out of this profitable field 
forever. To them—when the right 
time approached — it was like an 
irresistible call. Their entrance into 
the investment market again is ac- 
cepted as an indication that the 
brakes on new financing have been 
lifted and on the road ahead there 
flashes the green signal for full speed 
ahead during the next few years. 


v 


Ture was nothing pompous about 
George Hodges, who reached the end 
of his earthly orbit last week. This 
explains why his labors for the gen- 
eral good of clean finance and ad- 
vertising lacked the spectacular set- 
ting with which a good many reform- 
ers like to surround themselves. Yet 
his work was singularly effective in 
the field of usefulness which he had 
selected. Hodges, whom I knew 
personally, belonged to the old school 
of conservative financiers — those 
David Harums who, though capable 
of driving good trades, nevertheless 
made it a rule that customers re- 
ceived what they paid for. Of 
chicanery and sharp practices he was 
always resentful, and therefore when 
he retired from the investment bank- 
ing business it was but a natural 
step that he should give fully of his 
activities to the work of the Better 
Business Bureau. When I look back 
over the years during which this 
Bureau has functioned I cannot help 
but think of its inception when, as 
the National Vigilance Movement— 
of which I was its first vice presi- 
dent—it was struggling along in a 
cause that was destined to recruit 
into its service men of that noble 
mien of which Hodges was such an 
outstanding example. 


v 


Two events of importance in the oil 
industry came closely together a 
week or so ago. One was the death 
of E. L. Doheny. The other was the 
sale of old and original Vacuum Oil 
plant in Rochester, N. Y. In their 
time they both made history. Were 
it not for Doheny’s persistence in 
seeking for oil, Los Angeles might 
not be the metropolis it is today. To 
his daring likewise is owing the dis- 


covery of the Tampico and Tuxpan 
oil fields in Mexico. These finds so 
enriched the wiry little Irishman 
that he was able to finance a large 
part of the movement to establish 
the Irish Free State, as well as to 
aid any revolution in Mexico which 
would benefit his oil holdings. Aside 
from the oil scandal involving his 
friend Albert Fall, Doheny’s life was 
one of achievements to which the 
older generations could point with 
pride as showing how a poor boy 
could acquire riches in this land of 
opportunity. But that is a topic 
which is not so well thought of now 
in the present resurgence of share- 
the-wealth movements. The Vacuum 
plant holds historical interest in that 
it was the cradle in which was born 
one of the greatest successes in the 
refining of heavy crude oil into 
numerous by-products. Little did 
the pioneer Everett realize, when he 
patiently plodded away over his 
crucibles, that his work would en- 
rich an infant industry and bring 
fortunes to himself and many others. 


From Geneva, Switzerland, comes a 
letter from a FINANCIAL WORLD 
subscriber expressing openly the 
fear of eventual monetary inflation 
which is secretly entertained by 
many at home, judging how fre- 
quently in general discussions this 
topic comes to the forefront. How 
can we avoid it, this subscriber asks, 
when we know for a fact that if the 
soldiers’ bonus is granted it will call 
for $2 billions in new funds—perhaps 
greenbacks? But this is not all there 
is to plague us with inflationary 
fears: There is the Farm Mortgage 
purchase bill involving $8 billion; the 
uncollectable advances of the RFC; 
the tremendous increase in our na- 
tional debt in which relief has in- 
volved us, our immense silver pur- 
chases and other items of a similar 
nature entailing the expenditure of 
additional untold billions. I can well 
sympathize with the worries of this 
subscriber, for they are not ground- 
less. We cannot go on capitalizing 
the earnings of this and future 
generations into debts that eventu- 
ally must be paid. If they cannot be 
met with good money from our 
liquid assets, then they must be met 
with monetary inflation—which is 
but a form of repudiation. This is 
a probability that lurks behind the 
screen of our future. 
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The Technical Position 
of the Market 


These studies of the Dow Theory are not to be construed as 

recommendations or as indications of THE FINANCIAL 

WORLD'S opinion concerning probable market movements. 

They are written solely for those interested in the technician’s 
study of stock price movements. 


United States Government 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 


Primary Trend The question as 
present major bull market will last is 
on the lips of most investors. The 
memory of overstaying the last pri- 
mary bull move which abruptly ter- 
minated in a fit of speculative mania 
in the latter part of 1929 is still 
fresh in the minds of investors, most 
of whom have not as yet recovered 
the financial losses thus incurred. 
Thus there is a pronounced tendency 
for the victims of the 1929-32 dis- 
aster to grasp small profits or ner- 
vously to hang on with the hope 
that they will see the handwriting 
on the wall before the turn in the 
tide sets in. 

The extent or duration of the pres- 
ent primary move cannot be pre- 
determined through an interpreta- 
tion of price movements on the basis 
of the Dow theory. This may be 
considered by some a distinct limi- 
tation, but the important thing to 
know is when we are entering a bull 
or a bear market. Followers of the 
' Dow theory were presented with a 
bear signal of more than secondary 
importance on October 23, 1929, 
when the rails broke through 168.26 
on the downside, thereby confirming 
the bearish indication given by the 
industrials two days before when 
this average penetrated the impor- 
tant resistance point of 325.17. 
While this signal was not given until 
the industrial and rail averages had 
receded 14.5 per cent and 11.10 per 
cent, respectively, from the bull mar- 
ket peaks of 381.17 and 189.19, the 
importance of this so-called loss was 
minimized by the subsequent liqui- 
dation which forced the industrial 
and rail averages down to levels rep- 
resenting 20 per cent and 10 per 
cent of their bull highs. 

A confirmation of comparable im- 
portance indicating a new bull mar- 


ket did not actually materialize until 
May, 1933, eleven months after the 
bear lows were reached. The rails 
were up 26.04 points and industrials 
38.71 points, before the signal was 
given. While the rails at present 
prices are 2.25 points below the May, 
1933, penetration level, this slight 
loss has been compensated for by the 
rise in the industrial group, which 
average is now 51.55 points above 
the May level. There are as yet no 
indications that the present primary 
trend will not continue on its up- 
ward course. 


reaction 
which developed 
in the last week in August created 
some question as to the continuation 
of the intermediate uptrend. It was, 
however, observed that the recession 
was of minor importance and that 
since minor trend indications are 
often highly deceptive, it would be 
premature to conclude that the sec- 
ondary upward move had finally 
terminated. 

On the last reaction, which termi- 
nated August 28, the rails and indus- 
trials reached their minor lows of 
34.68 and 126.61 and during the past 
ten trading days have demonstrated 
a minor rally on increasing volume. 
The fact that the averages did not 
decisively penetrate 124.93 on the 
industrials and 34.10 on the rails and 
failed to follow the price pattern 
described in this column on August 
28 justifies maintaining the con- 
structive position which was assumed 
on April 5 when the rails and indus- 
trials penetrated 29.10 and 102.53 
respectively. 

On September 10 the rails nosed 
through the August 17 minor top 
of 36.98 and closed at 37.02, thereby 
again demonstrating the ability of 
this average to keep more in line 


Secondary Trend 
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Our Current Market Letter 


discusses the 


Steel 
Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, 


115 Broadway 
New York 


Inc. 


60 East 42nd Street 
New York 
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STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


inquiries Invited 
J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


The Investment Outlook 
for High Grade Bonds 


Every investor should find 
this discussion of interest. 


Copy sent free on request 


R.H. Johnson & Co. 


Incorporated 
70 Wall Street New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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E.W.’s 
“EASY SELLING PLAN” 
IS A MONEY MAKER— 


What Three New Subscription Agents 

Earned in Spare Time During the 

Month of August Selling Financial 
World Subscriptions: 


Io Mr. B—— —, of Roanoke, Virginia, we paid $62.70 
(bonus and commissions) on business secured. 


To Mr. L , of Detroit, Michigan, we paid $41.90 
(bonus and commissions) on business secured. 


To Mr. N , of London, England, we paid $126.00 
(bonus and commissions) on business secured. 


Recovery Spells Opportunity 


Improvement in actual business and in the business outlook has been 
reflected in greater stock market activity and increasing prices of 


stocks. ‘These favorable factors are stimulating the demand for 
THE FINANCIAL WORLD. 


Previous Selling Experience 
Unnecessary 


Among our enthusiastic and successful subscription agents (many 
of them on part time) we number certified public accountants, 
bond and stock salesmen, brokerage and banking clerks, investors, 


etc. Ask for free details of “NEW EASY SELLING PLAN.” 
No obligation. 


MAIL THIS COUPON QUICKLY 


Promotion Manager 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


I am interested in your ad about “New Easy Selling Plan” with “liberal com- 
mission and bonus terms for Financial World Agents.” Please send free and 
complete details at once, and without obligation. 


with the trend of the industrial aver- 
age. This performance on the part 
of the rails has been an encouraging 
development as far as the inter- 
mediate trend is concerned and “con- 
firms” the recent strength in the in- 
dustrial average. However, since the 
penetration so far has been but frac- 
tional—the September 11 close being 
37.25—it represents but a mild re- 
confirmation of the secondary up- 
trend. A further rise in the rails 
exceeding the August top by a full 
point on relatively high volume 
would be more convincing and would 
suggest a continuation of the inter- 
mediate move. A reaction in both 
averages from prevailing levels, 
carrying prices below the August 28 
lows, would be rather disturbing as 
far as the continuation of the present 
secondary upward trend is con- 
cerned. 
—Written Sept. 11, 1935. 


R. W. Schabacker 


INANCIAL editor of Forbes 

Magazine and writer on business 
subjects, Richard Wallace Scha- 
backer, died last week. Mr. Scha- 
backer had long been regarded as an 
authority on technical movements of 
the stock market. His books “Stock 
Market Theory and Practice” and 
“Stock Market Profit” are widely 
known. Shortly after graduating 
from Princeton University in 1921, 
he worked in the Federal Reserve 
Bank in New York and later became 
financial writer for The Cleveland 
Plain Dealer, which position he re- 
linquished seven years ago to join 
Forbes Magazine. 


BERLE UNRIGS 


Concluded from page 275 


of alleged rigging in transit securi- 
ties to the Securities & Exchange 
Commission. Which, considering 
the fact that Mr. Berle could take 
it up directly in the advisory coun- 
cils of the Stock Exchange, appears 
to be a trifle de trop. But, be that 
as it may, the City Hall tempest 
hardly is likely to develop into a tea- 
pot dome. 

The transit unification dicker has 
been a wide open secret. Many 
people are involved. People who have 
not little monkeys on the mantel- 
pieces of the hear-no-evil, see-no- 
evil, speak-no-evil sort. Reports and 
rumors get out. Stocks go up. 

Well, one investigation more will 
help the unemployment problem. But, 
it would be a mistake if Mr. Berle’s 
umbrage interfered with the transit 
deal. Economically, its consumma- 
tion is desirable for the city and the 
city’s long-forgotten taxpayers. 
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BOARD ROOM BREVITIES 


1 


. Or Gossip a Customers’ Man ¥ 
S33 Hears Around Broad and Wall ‘dias. 


Mack Trucks and Reo Motor Car may soon be mentioned in the merger rumors | 
—both companies are said to be susceptible. All that talk about the 
Maine potato crop damage and its effect upon Bangor & Aroostook Railroad 
proves to be a little previous—it’s too early to estimate such damage, as the 
digging is just beginning. . . . Link-Belt’s share in the improvement in the 
motor industry may soon be crystallized in an increased dividend rate—the present 
80-cent rate may be lifted to $1. . . . National Distillers will soon re- 
introduce “Chicken Cock” whiskey, a pre-prohibition favorite—Penn-Maryland 
will handle the distribution. . . . Estimates that Ford Motor of Canada 
would produce 65,000 cars this year are being revised—predictions now suggest 
up to 75,000 units. . . It’s strange what the high price of pork will do, 
but Armour is reopening one southern plant which has been closed for 12 years— 
the shortage of hogs in the midwestern markets makes it necessary to go South 
instead of West. . . . 


The utility holding company law calls for temporary registrations next 
month—an opportunity for the first constitutionality test? 


Westinghouse Air Brake and New York Air Brake are reported to be in line 
for some large orders from the railroads—both companies may soon emerge from 
the red for the first time in recent years. . . Is Corn Products making a 
bid for a share in home purchases of refined sugar ?—‘Dyno,” its new corn sugar, 
is designed particularly for table use. . . . The installation of a new press 
of 900 tons capacity by Hudson Motor Car means that 1936 Hudson and Essex 
cars will be equipped with solid steel roofs—and don’t be surprised if this line 
features streamlining underneath the car, as well as on visible surfaces. . . 
Costs incident to merchandising its new beverage, “Spur,” called a competitor 
of Coca-Cola, may make it advisable for Canada Dry to omit the dividend— 
directors meet on September 20. . . Union Carbide & Carbon follows the 
modernistic trend in its new line of Eveready flashlights for Christmas—called 
“Masterlites,” they are fully streamlined with chromium plated cases. . . . 


Is the distribution of milk a public utility or not?—a new AAA survey 
will soon start searching for the answer to this question. 


Electric Auto-Lite’s 44,830 shares of 7 per cent cumulative preferred are slated 
for early retirement, if recent reports are accurate—the stock has been selling 
above its call price of 110 for some time past. Great Western Sugar 
will sweeten the pay envelopes of 5,000 factory employees with a 10 per cent 
wage increase soon—18 mills in Colorado, Nebraska, Wyoming and Montana 
will share. . . Condé Nast must be expecting better business with its plan 
to add a large printing plant to its Stamford, Conn., group—both re 
lineage and circulations of Vanity Fair and Vogue show an uptrend. . . 
Recent weakness in Parker Rust Proof has been attributed to reports that an 
important automobile customer had been lost—but this may not be in line with 
the facts. . . . Gruen Watch will tempt the holiday buyers with a new 
“Curvex” watch—the difference is that the watch is curved to the shape of the 
wrist. Raybestos-Manhattan expands its brake lining division with the 
acquisition of the Multibestos Company—the new subsidiary was formally con- 
trolled by Dewer & Almy. . 


Advances in hide and leather prices presage an increase in shoe prices 
soon—another development attributed to the shortage of livestock. 


Bendix Aviation is the beneficiary of the decision of General Motors to equip 
practically all of its cars with hydraulic brakes—a closer affiliation between the 
two seems to be in the air. . . . Standard Oil of Indiana goes far afield to 
find a feature for its new radio program—an English orchestra, called the 
favorite dance band of the Prince of Wales, has been engaged. . . . Republic 
Steel now recommends its “Enduro” stainless steel for every room in the home— 
it is now being employed for kitchen sinks, bathroom fixtures and modernistic 
furniture. . . . Zenith Radio’s contribution to the 1936 radio lines includes 
the “Black Dial” for split-second tuning—it is illuminated from the rear by red, 
green and blue lights, instead of the conventional yellow. . . . The seventh 
birthday of Mickey Mouse will be celebrated during the week of September 28 to 
October 4—General Foods, Radio Corporation, International Silver, Dixon 
Crucible and Seiberling Rubber will be among those celebrating. . . . United 
Air Lines has formed one of the most exclusive clubs in the world—known as 
the “Million-Air Club” it includes in its membership forty of the company’s 


pilots who have flown one million miles or more. 
SEPTEMBER 18, 1935 


ANOTHER 
BARGAIN STOCK 


Ten months ago we selected HOUDAILLE- 
HERSHEY “B” as a bargain stock. It was 
then | at 63. Since then it has sold 
above 22 his is an unusually large profit to 
make in less than a year, but it demonstrates 
what can be done even under trying circum- 
stances. 


We have selected another issue which, in 
some respects, looks better than HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than- 
normal profit. It is an issue in which we have 
great confidence. It is listed on the New York 
Stock Exchange. Send for a free analysis of 
this issue—without obligation, of course. You 
will also receive without obligation an inter- 
coting booklet, “MAKING MONEY IN 
KS.” Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 624, Chimes Building, Syracuse, N. Y. 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


GIFTS TO GERMANY 


Sincere advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNSSGPERRMARK: 


Ask for our beoklet: 


“MATURED & CALLED GERMAN DOLLAR BONDS” 
GERMAN AMERICAN SECURITIES CO., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tet. WHitehall 4-7850 


GET MORE BUSINESS = USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. o 
cuts to buy; no type to 
set. Wonderful for finan- 
cial or amy other busi- 
ness. 


137 Albany Mass. 


WARNING! 


DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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NEWS AND 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


on 


Listed Stocks 


INIONS 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


A M ON G 


ND BEAR 


Abraham & Straus B 

Holdings, last advised for retention 
at 354, (FW, June 26), need not be 
disturbed at current prices around 
46 (yield, 3.8%). Expected increase 
in the $1.20 annual dividend failed 
to materialize last week, when com- 
pany declared the regular quarterly 
of 30 cents and usual extra of 15 
cents, both payable on September 30. 
The plan of the company to retire 
its funded debt ($4.4 millions of 54 
per cent debentures, due 1943) on 
October 1 was regarded as an in- 
dication that a higher rate would 
be considered. (Factograph No, 
473, Last B&B, Aug. 22, ’34.) 


American Can A+ 

Long term commitments, now 
around 145, need not be disturbed 
(yield, 3.4%). Contracts have been 
closed with around fifteen breweries 
to supply their beer container re- 
quirements for 1936 and plans are 
now being formulated to increase 
productive facilities so that 50 mil- 
lion beer cans per month can be 
turned out. While little of this new 
business will be reflected in current 
year’s earnings, recent estimates in- 
dicate that profits will show a satis- 
factory gain over $6.72 a share re- 
ported for 1934. Another $1 extra 
may be seen before the year end. 
(Factograph No, 93, Last B&B, 
Aug. 21.) 


American Rolling Mill c+ 
Purchase of the stock, last advised 
at 24 (B&B, Aug. 7), may still be 
considered at current prices around 
27 (indicated yield, 3.8%). Fulfill- 
ing previous predictions of dividend 
resumption (FW, Apr. 10), directors 
last week declared a 30-cent dividend 
payable October 15. The last pre- 
vious distribution was 50 cents paid 
in early 1931. While the payment 
was not designated as quarterly, its 
continuance is expected as $1.40 a 
share was reported for the first half 
of this year and prospects are that 
operations in the latter half will 
show a reversal of the downward 
trend which has been evident in re- 
cent years. (Factograph No. 183.) 


American Water Works Cc 


Speculative commitments, last 
recommended at 10 (B&B, July 10), 
may still be considered at present 


levels around 17. Gains in power 
consumption continue well above the 
average for the industry reflecting, 
to a large extent, the heavier steel 
operations in Pennsylvania, one of 
the company’s important territories. 
Figures for August, due for publica- 
tion early in October, should show a 
good gain over the same month of 
last year, reversing the downward 
trend of recent months. The com- 
pany is confronted with many prob- 
lems as a result of holding company 
legislation, but it is believed that 
their solution will be found in due 
time. (Factograph No. 337.) 


Burroughs Adding Machine B-+- 

Although selling at advanced prices 
when compared with previous pur- 
chase advices at 14 (B&B, Feb. 13), 
stock at 20 has not yet completely 
exhausted longer term promise 
(yield, 2.9%). Further earnings 
progress was shown in the first half 
of this year, with net equal to 52 
cents a share as against 32 cents in 
the like period of 1934. Company 
also has improved its net working 
capital position, adding to cash hold- 
ings, and the common had $5.25 per 
share in liquid assets at the end of 
June. Some increase in the dividend 
rate is expected. (Factograph No. 
185.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisai ratings up to date. 


Acme Steel com, ........ B toB+ 
Could increase regular dividend 
OOM: to A+ 
Outlook continues satisfactory 


Amer. Sumatra com. ...... C+toB 
Net gain justifies extra div. 
Amer. Tobacco pfd. ...... A toA+ 


Well protected income producer 
Burroughs Adding com. ..B to B+ 
Substantial gain in profits 
Earnings continue to gain 
Harbison-Walker com. C+toB 
Benefits from steel activity 
Hercules Motors com. ....C+toB 
Puts dividend on higher level 
International Harvester ..C+toB 
Aided by higher farm income 
F. E. Myers & Bros. com. to B+ 
Boosts dividend on good earnings 
North American Edison pfd.B to B+ 
Shows upward trend in profits 
Otis Sheol OPE. Cc toC+ 
Shares in active steel demand 
D+toD 
Getting deeper in the red 
Cc toD+ 


Warren Bros. pfd. 
interest 


Defaults bond 


City Ice & Fuel c+ 
Stock, around 15, affords little at- 
traction for holding (yield, 13.3%). 
Reports of comparatively unprofit- 
able operations during the summer 
months, normally the best season of 
the year, carried the stock to new low 
levels last week. The principal factor 
affecting earnings has not been ton- 
nage sales, which have held up well, 
but low prices. Increasing competi- 
tion due to the expansion of elec- 
trical refrigeration has brought the 
price of ice to such a low level that 
it is impossible to show a profit on 
the business except in the summer 
months and this year the situation 
has been further aggravated by a 
price war. Maintenance of the $2 
annual dividend seems rather un- 
certain. (Factograph No. 347.) 


Commercial Solvents B 

Better defined opportunities else- 
where and the stock, around 20, 
should be switched (yield, 3%). 
Earnings have held fairly steady 
this year, with 41 cents in the first 
half as against 47 cents in the like 
previous period. Company is enter- 
ing into new fields, and expects to 
augment earnings by the production 
of industrial ethyl and grain alcohol. 
Expiration of basic Weizmann 
patents for the production of butanol 
next September remains, however, a 
major threat, and until the new ac- 
tivities can be developed sufficiently 
to offset declining revenues from old- 
established lines, funds can better be 
placed in more conservative situa- 
tions. (Factograph No. 164, Last 
B&B, May 8.) 


Detroit Edison B 

Holdings, last advised for reten- 
tion at 90 (B&B, July 3), may be 
maintained for income around 102 
(yield, 3.9%). Featuring the utility 
division of the list last week, the 
stock advanced to new high prices 
of the year, selling at the best levels 
since early 1932. Supplying auto- 
motive manufacturers around Detroit 
with electric power, company’s last 
half of this year should be somewhat 
better than usual because of the 
earlier introduction of new models. 
Now that the Public Utility Act of 
1935 has been enacted, there las 
apparently been a revival in invest- 
ment buying of the shares on the 
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theory that this operating company 
will not be seriously affected thereby, 
and that the present $4 annual divi- 
dend is more than reasonably secure. 
(Factograph No. 28.) 


Eaton Manufacturing B 

Commitments, last recommended 
at 22 (FW, Aug. 21), may still be 
considered for the long pull around 
28 (yield, 4.1%). The sharp ad- 
vance of the stock last week to the 
highest levels it has sold since 1930 
followed reports that earnings for 
1935 would approximate $2.50 a 
share, against $1.44 in 1934. The 
revival in aviation during the past 
few months has helped to maintain 
earnings during the slack period for 
automotive equipment and with the 
earlier introduction of new cars, 
operations in the current half-year 
should double the 50 cents earned in 
the final six months last year. An 
increase in the present $1 annual 
dividend, or at least another extra, 
may be seen before the end of the 
year. (Factograph No. 97, Last 
B&B, July 10.) 


General Electric 

Long term holdings, last recom- 
mended at 31 (FW, Aug. 28), should 
be retained at current prices around 
34 (yield, 2.3%). Increasing the 
annual dividend to 80 cents, against 
60 previously, virtually passes on the 
savings to common _ shareholders 
which came through the retirement 
of the 4.3 million shares of special 
preferred, called last April. In other 
words, the higher dividend rate can- 
not be attributed to the improve- 
ment in earnings recorded thus far 
this year and this suggests that a 
further increase may be in store for 
the stockholders soon after the year- 
end results are known. (Factograph 
No. 99, Last B&B, June 19.) 


Gold Dust c+ 

More attractive opportunities else- 
where, and the common, around 16, 
should be avoided (yield, 7.3%). 
Operating income, after taxes, in- 
creased $1.4 million to $2.7 millions 
in the fiscal year ended June 30, with 
net equal to 97 cents a share (de- 
spite higher depreciation allowance) 
as against 48 cents in the previous 
half year. Company’s finances are in 
good order, which may warrant con- 
tinuance of the present $1.20 per 
annum dividend, even though un- 
earned. However, competition is in- 
creasing especially with private 
brands of the large distributors, and 
costs are rising steadily. (Facto- 
graph No. 119, Last B&B, Mar. 27.) 


Hercules Motors B 

Continues attractive for longer 
term speculative commitments 
around 25 (yield, 4%). The declara- 
tion of a 25-cent quarterly dividend, 
‘establishing the stock on a $1 annual 
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ASSOCIATED GAS AND ELECTRIC SYSTEM 
REGISTERED SECURITY HOLDERS 
240 
1926— 41,000 
1927— 56,537 210 
1928 —66,263 
1929—190,139 190 
1930— 213,278 | 
1931—237,115 
1932—254,784 10g 
1933—253,972 ™ 
1934-254,965 
1935—259,263¢ 
{ 90 
1926 27 28 29 30 31 32 33 34 35¢ 
*JULY 


During the first six months of 1935 
the number of owners of registered se- 
curities of the Associated System grew 
from 254,965 to 259,263, a gain of 4,298. 
Associated security holders are found 
in every State, in seven United States 
Possessions, and in 37 foreign countries 
and their dependencies. There are 90,962 
in New York State alone. 


BANKS, CHURCHES, COLLEGES 


INVEST 


The number of institutions and fiduci- 
aries holding Associated investments is 


10,340: 


Associated Gas & Electric System 


4,298 
MORE 
INVESTORS in 
ASSOCIATED 
SYSTEM 


Banks and trust companies 916 


Investment trusts 335 
Investment funds 1,580 
Schools and colleges 116 
Churches 170 
Fraternal and benevolent 
Organizations 486 
Insurance companies 142 
Fiduciaries 
Individuals 5,641 
Institutions 954 


The great mass of all these Associated 
security holders are people of average 
means, clerks, laborers, salesmen, teach- 
ers, professional people. More than 
120,000 are customers living in areas 
served by operating companies ot the 
Associated System. 


Just published! 


EMBARRASSING DOLLARS 
AND HINTS TO THEIR HOLDERS 


By A. R. HORR 


This book, written by the Vice President of the Cleveland Trust 
Company, is designed for those who have to do with the prob- 
lem of managing property and providing for its distribution 


after death. 


It contains many illustrations of actual trust service and much 
information on investments and kindred subjects which the 
author has gathered from his own experience, from members 
of his organization who have collaborated with him and from 


outside sources. 


Newton D. Baker has writ- 
ten an Introduction and 
Leonard P. Ayres has con- 
tributed a chapter on ‘‘Rates 
and Risks.”’ 


Already three trust com- 
panies have bought in 
quantities for employees, 
customers and prospects. We 
will gladly quote discounts 
on quantities. 


EXAMINE IT FREE! 


HARPER & BROS. 

49 E. 33rd Street, N. Y. 

Send me a copy of EMBARRASSING 


| 
| I agree to remit $.. . (within 10 


days of receipt of the book or to return it). 
my check for $2.50. Please send 


Business connection 
(Please fill in) 
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basis, against 60 cents previously, cans has been quite successful, and 
i t confirms recent estimates that earn- many manufacturers of beverages 
ings for the year will exceed $1.25 a are adopting the new type contain- 
A smart share. Profits for 1934 equaled 69 ers. The company is said to have 
cents a share, as compared with 25 _ ready for production a new type, non- 
cents in 1988. While the increased refillable bottle, but success of the Cit 
IN VE STMEN T sale of internal combustion engines venture is not assured. (Factograph 
for tractors, trucks and industrial No. 39.) ) 
Substantial aiteete uses accounts for the bulk of the im- | 
in contentment an provement, the production of Diesel 
happiness can be se- units will be more than doubled this econ winter Gas th ¢ | 
cured by investing in ear. (Factograph No. 405.) 
residence at The Mayflower. y attractive of the low priced motor 
: speculations; recent price, 5. During 
Howe Sound B-+- August the company delivered 3,150 
Park—quiet, residential, yet just Continues attractive for new com- “baby” Packards and 645 of its large 
minutes from everywhere—5 min- mitments, at 51, as a longer term cars, the latter representing a 17 per 
utes to Times Square, 12 minutes speculation (indicated yield, 6.4%). cent increase over the same month 
to Wall Street—within walking Declaration of the extra dividend of of 1924. For the first eight months 
rae rie all theatres and Fifth 30 cents was prompted not only by sales of both lines aggregated 25,641 wal 
on the satisfactory trend of earnings units, against 4,278 in the cor- hee 
$3 a day single . . . $4 double this year, but company also was in- responding period of last year, id 
wns «ee fluenced by its strong financial posi- (Factograph No. 126, Last B&B, “ne 
FURNISHED OR UNFURNISHED tion, with the possibility of a surplus July 24.) tive 
eo ae tax present. Earnings for the first | 
six months were equal to $1.92 per §afeway Stores C+. veal 
T h of “Th earned Continues unattractive for holding, mon 
4 € second quarter. current around 38, and avoidance still advised mer 
three months activities are said to (yield, 5.2% Fulfilling previous autt 
M AY FLO ER at predictions of a dividend reduction crys 
B&B 1 » (FW, Apr. 10), the annual dividend hav: 
ON CENTRAL PARK WEST - yey as was cut to $2, from $3 previously. —jJust 
G1ST to 62ND STREETS Increased sales have come largely pres 
NEW YORK Lambert C from higher food prices, rather than P 
More attractive situations else- heavier volume, and inability to pass se 
y where than the common around 24 the price increases on to consumers slig 
Walter ]. Weaver, Manager (yield, 8.3%). In line with previ- has resulted in a declining profit 
ous predictions of a dividend reduc- margin. Another factor of uncer- thot 
tion (FW, Apr. 10), directors last tainty is the drastic California chain ay 
week cut the annual rate to $2, store tax which is now pending. 
WOULD YOu BUY... against $3 previously. The lower (Factograph No. 148, Last B&B, “ 
Am. & For. Pow.or RADI0? rate is in line with earnings of $1.10 Jan. 30.) 
The real situation for investors is none too a share for the half-year, although aoe 
er ae — only 34 cents of this total was shown Sheaffer Pen B esti 
day one wil far outstrip the other because aph Lack of seasoning dictates against bale 
and for ao other July 31.) more than small commitments at 000 
Canny investors will get our comparison ' prices around 81 (indicated yield, the 
Neisner Bros. C+ 3.3%). Directors will meet on tha 
incisiveness. eb Worl Longer term speculative holdings September 20 to declare a dividend nea 
need not be disturbed, around 31 (in- on the common stock, payable Octo- tha 
TILLMAN SURVEY dicated yield, 3.2%). Sales improve- ber 15. The last previous payment whi 
ies. ment in the six months to June 30, was a special dividend of $1 dis- obj 
AAAAABA 2005: F2 A was of rather moderate proportions, tributed last March. The stock has 
but company controlled expenses and not yet resumed a regular quarterly Wh 
translated a substantial portion of dividend but the recent listing on " 
THE NEW PRICE RANGER the gains to net income. Net was’ the New York Stock Exchange might Gor 
MAKE YOUR OWN CHARTS equal to 54 cents a share in the half- be followed by such action as earn- plic 
Use these specially designed chart blanks. 
They are particular adaptable for the year against 47 cents in the compar- ings appear to be on the uptrend. as 
prices able period of 1934. Better condi- anc 
mouths’ record. Orders: tessived wetore tions in the Detroit and Chicago oth 
|| areas have been responsible for the Universal Leaf ci: 
Stock, around 64, is essentially | 
ne to showing, and sales volume in July 8 in but may be 
EDWARD WILLMS and August has been quite satisfac- 497 
B&B, June 12.) folios on that basis (yield, 6.8%). bu: 
Aided by inventory profits, gross rev- fay 
— — enues in the fiscal year ended June ag: 
GARTLEY’S Owens-Illinois Glass A 30 rose more than $4 millions to $18 pré 
Weekly Positions liquidated upon recent millions, the third largest year since sin 
STOCK MARKET REVIEW advice at 102 (B&B, July 24), should 1925. Net was equal to $7.50 per of 
& cechaiesl dinen of carseat not yet be reinstated even around 90 share, as against $6.98 in the pre- rec 
Te ae ae ae (yield, 4.4%). Plans to participate vious fiscal period. Tobacco con- WI 
Gardey, ovsteadin more actively in the revival of build- sumption remains favorable but it is loy 
ed cence of sock price ing construction may help bolster doubtful whether company in the me 
te me se earnings, but company’s glass bot- current period can repeat the inven- reé 
Ox M. GARTLEY, Inc. bp ang om tling division appears headed for tory appreciation record of the past wh 
or : RTE rougher going. Introduction of metal two years. (Last B&B, June 26.) 13 
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The Commodity 
Situation 


Grain and cotton almost mo- 
nopolize interest because of 
crop forecasts. . . . Down- 
ward revision of cotton pros- 
pect surprises trade but price 
influence is offset by Gov- 
ernment unloading. 


NTEREST in commodities has 

been confined practically to the 
grain and cotton sections, other 
staples fluctuating within very nar- 
row ranges. There has been little 
incentive to their trade or specula- 
tive participation, and while prices 
show a firm undertone they had no 
real test in the first half of the 
month. In this the usual late sum- 
mer pattern has been followed, 
autumn trade expectations having 
cr:stallized fairly well but not yet 
having materialized sufficiently to 
justify either trade accumulation or 
pressure to sell. 

Private estimates of the cotton 
crop had prepared the trade for a 
slight increase in the Government’s 
forecast, and the decline of 309 
thousand bales induced momentarily 
a sharp upswing which was halted 
by the unloading of 25 thousand 
bales of October pool cotton. 

The Government estimate now 
places the probable crop at 11,489,- 
000 bales, which contrasts with trade 
estimates ranging up to 12 million 
bales and averaging about 11,800,- 
000. In spite of the official revision 
there is a feeling in cotton circles 
that the final crop will prove to be 
nearer recent private anticipations 
than to the latest Government figure, 
which is just about the original AAA 
objective of 11.5 million bales. 


Wheat Forecast 


The grain crop estimate by the 
Government bureau was of mixed im- 
plications. It was considered bearish 
as to wheat, bullish as regards corn, 
and of little immediate influence on 
other grains. The forecast of 594,- 
615,000 bushels of all wheat com- 
pares with a total yield last year of 
497 million bushels, and the 1923-32 
ten-year average of 861 million 
bushels. Its money value to the 
farmers is placed at $655 millions 
against $217 millions last year. The 
predicted harvest is the smallest 
since 1904, with the single exception 
of 1934, which was the lowest on 
record as a result of the drought. 
While the yield will fall slightly be- 
low the expected domestic require- 
ments of the country, there is no 
reason to anticipate any shortage of 
wheat inasmuch as something like 
130 million bushels are in storage. 
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ANYBODY CAN RECOGNIZE 
MARKET MOVEMENTS 


=— after a New Trend is Under Way 


But the biggest profits are made with least risk by anticipating trends. Will the 
market go up or decline? Given the answer, you not only make bigger and 
quicker profits but through such action you gain more protection for your account. 


Too many otherwise shrewd investors (and counselors), however, lacking the 
ability to anticipate trends, are forced to be content with the smaller and slower 
profits that come after they recognize a trend is under way. 


Let us explain. Last March, in the midst of a sagging and generally ‘stagnant 
market, declining business activity, political turmoil and consequent pessimism on 
all sides, Mr. Wetsel, virtually alone, predicted a complete reversal of the trend 
—and immediately issued buying recommendations. Since then the industrial 
averages have advanced nearly 50%. But one-third of this gain came the first five 
weeks after his advices were released. ‘They came before most people recog- 
nized anew trend was under way. 


Full Profits For Wetsel Clients 


Not once during this profitable market has Mr. Wetsel recommended the sale of securities, 
except for the purpose of accepting profits for reinvestment in stocks of greater potentiality. 


Recently the air has become charged with optimism. Thousands have recently renewed 
their interest in the market. But too many, erroneously, think that all stocks act in unison 

. that they merely have to buy. Obviously, such is not the case. In every period of 
this kind, the market, in an effort to properly adjust itself, is totally lacking in uniformity. 
While some stocks are advancing rapidly, others are seeking lower levels. The degree with 
which you anticipate these movements determines the profits you will make, and, further- 
more, it determines the safety of your account. 


Again, no market ever advanced or declined continuously. Even the present market. 
with its favorable outlook, is subject to interruptions (consolidations and breaks) and 
unless these are anticipated the profits you make cannot be turned into cash. 


With such knowledge supplied in advance of changing price trends—you can take the 
necessary action that will bring greater profits and protection to you. 


Specific Information Supplied in Advance 


Supplying such information is an important part of the work of this organization. Our 
exclusive advices and recommendations are based on the skilled market interpretations 
of Mr. A. W. Wetsel, whose record of forecasts, we believe, are the most enviable of any 
in his profession. Anticipating virtually every major trend and intermediary swing since 
the October, 1929, break (which he forecast two weeks earlier), Mr. Wetsel gives clear- 
cut, specific advice as to what action to take. He tells WHAT to buy or sell, WHEN 
and at WHAT price. And he tells WHY such advice is being given. 


Proof of the accuracy of his predictions is found in the rate of renewals to our services. 
Today that percentage rate is the highest it has ever been. But scores of former clients, 
inactive during the dull market of a few months ago, are again following his advices. 
Having the benefit of this knowledge they know that it is easier to make the profits of 
anticipation by this method than without it. 


Send for the Booklet 


Mr. Wetsel’s market philosophy and methods and our services are described in our 


interesting, informative booklet “How to Protect Your Capital and Accelerate Its 
Growth.” 


Every investor who is now in the market or plans to take advantage of present-day 
opportunities, is invited to send for a copy, without obligation. Send for your copy today. 
Find out why Mr. Wetsel’s open-minded, independent methods enable him to anticipate 
trends. Learn why his interpretations and forecasts are so accurate time after time. See 


how this guidance that costs so little can help you so much. Fill in and mail the coupon 
now. 


A. W. WETSEL ADVISORY SERVICE, INC. 
Chrysler Building New York, N. Y. 


Please send me, without obligation, your booklet and information about your service. 


FW-105 
ee 


285 


4 
q r 
| 
| 
| 
| 
| 
| 
| 


What Should Your 
Investments Pay? 


UNDAMENTALLY the 

purpose of investment is to in- 
crease your income and accelerate 
the growth of your capital. But 
disregard of the safety factor leads 
only too often to the loss of capital 
and reduction of income. 

An interesting little pamphlet 
discusses the question of a reason- 
able capital return. It will be sent, 
gratis of course, on request without 
any obligation on your part. Just 
drop a postcard to: 


_ FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York. N.Y. 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


}H. D. WILLIAMS 


120 Broadway New York City 


Bonds firmed up into a state 
of equilibrium. Utility issues 
shook off nervousness over 
the new legislation and rail- 
road liens were strong. Trac- 
tions went into a_ periodic 
soar on reports of near-term 
unification. 


1. R. T. 5s, 7s and 6s 


Ever responsive to reports on 
progress in unification negotiations 
between New York City and traction 
companies, these issues featured the 
bond market last week with sharp 
gains. The 5s as the first mortgage 
issue on the Interborough’s con- 
tracts with the city and the 7s, a 
collateral trust secured by deposit 
of 5s, are in a strong position as to 
security. Both 5s and 7s, despite 
their gains, appear to be suitable for 
retention for income and possible 
further appreciation. Part profits 
might be taken in the unsecured and 
matured 6s by persons unwilling to 
run the risk of politics interfering 
with negotiations at the eleventh 
hour. If unification is successful, 
however, the 6s undoubtedly will 
receive good treatment—probably par 
and accrued interest in a low-interest 
bearing bond, either a city obligation 
or an obligation of the Board of 


‘'3-TREND”’ 


SECURITY CHARTS 


ON 181 LEADING STOCKS---$3 


Success of this 3-Trend method has been proved again and again. At 
a glance you can separate the wide swinging fast-moving trading 
stocks from more stable investment issues—the early from late 
movers—the uptrend from down-trend. 
weekly price ranges, covering more than a year of trading, are charted 
earnings and dividend lines on each of the 181 separate graphs. You 
can select the stocks with sharply uptrend earnings and with best 
possibilities for increased dividends. 
WORK SHEET with percentage ruler and instructions give you 
equipment for intelligently analyzing action of every stock. 


In addition to the charted 


Tables of data and transparent 


To Financial World Readers—a special offer—clip this adv.—and send for 2 issues (the 
current September and coming October booklets) at the usual cost of one. 
These are important months for the investor—send $3 today. 


SECURITIES RESEARCH CORPORATION, 45 MILK STREET, BOSTON 


Standard Gas and Electric Company 


serves 1,659 cities and towns of twenty states . . . combined 
population 6,000,000...total customers 1,644,345...installed 
generating capacity 1,582,479 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


[ pioneers 
IN 


286 


CHART~ 


Transit Control, which will be organ- 
ized to run the acquired rapid transit 
facilities. 


Lexington (Ky.) Water 5s 


Although a current return of 5.4 
per cent is not to be disdained, with 
interest rates what they are, Lexing- 
ton (Ky.) Water Company refunding 
53s, selling around 102 over-the- 
counter, appear to be out of line 
relative to earnings and a transfer 
would seem to be in order. The 
issue is callable at 102 to August 1, 
1936, and at par thereafter. Ob- 
viously, appreciation is limited. The 
city has been dickering for the pur- 
chase. of the company’s properties. 
If a deal were to be consummated, 
it is conceivable that the bonds might 
be called at par next year. That 
would result in a 2 point loss from the 
current quotation. Earnings of the 
company have shown conservative 
but not exceptional coverage of fixed 
charges: 1.26 times in 1934, as 
compared with a high of 1.69 times 
in 1929. 


National Dairy Products 5s 


The bonds at current levels, around 
104, are selling above redemption 
price of 103, and holdings should be 
switched. While there are no definite 
indications that the company will seek 
to refund the issue with a lower 
coupon bond, the possibilities of such 
a step are present. Earnings have 
shown a wide coverage of fixed 
charges in recent years, and a strong 
financial position has been main- 
tained with net working capital at 
the end of last year of $38.5 millions. 
There are outstanding around $68 
millions of the debentures. 


Remington Rand 512s 


Sale of holdings of Remington 
Rand debenture 54s, 1947 (origi- 
nally recommended at 94, FW, July 
18, ’34) now appears advisable in 
that they are selling above their call 
price of 104. Company’s plans for 
refunding this issue with a new 
offering of $19 millions of bonds are 
progressing rapidly and an announce- 
ment as to the nature of the re 
financing program is expected in the 
near future. The exchange of pre- 
ferred stocks which eliminated all 
back dividends has paved the way 


for the new bond issue and should 


enable the management to secure 4 
lower coupon rate, probably 5 per 
cent, as compared with 54 per cent 
on the present issue of bonds. There 
have also been reports that the new 
debentures may include a conversion 
feature. 
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Book 
Reviews 


THE SECURITY MARKETS. By staff 
of Twentieth Century Fund, Inc. 
Twentieth Century Fund, New York. 


865 pp., $5. This is a tome—not 
easy reading for commuters after a 
hard day at the office. It gives facts 
(and opinions) about the _ stock 
market and our corporations. Where 
and how manipulation takes place; 
where and how control resides 
with managements of corporations, 
rather than their absentee-owners, 
the stockholders. It is work to read 
the book; but work worth doing. 
Once through the book, its charts, 
its tables, one gathers a firm idea of 
the place the securities markets de- 
serve in American economic life. 


WorRLD ECONOMIC SuRVEY 1934- 
1935. By the Economic Intelligence 
Service of the League of Nations. 
World Peace Foundation, New York. 
300 pp. $2. This volume, replete 
with charts and statistics, affords 
the lay reader an intelligible account 
of recent economic developments. 
For reference, the book is one of 
those library ‘“‘indispensables.” 
Events relating to currencies, inter- 
national trade, labor, production and 
prices—on a universal canvas—are 
discussed as well as pictured. 


EMBARRASSING DOLLARS. By A. A. 
Horr. Harper & Brothers, New 
York. 245 pp. $2.50. Money can be 
a chore. Anyone who had a wad of 
it during the days of dipping dol- 
lars wondered what to do with it. 
And now that dollars have stopped 
dipping, money still is a burden, 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to July 31 
1935 1934 


ON COMMON STOCK: 9 
American Gas & Electric....... eee $1.78 $1.68 
American Water Works.........6+ 0.92 1,25 
TH p36.12  ~=p37.30 
Oppenheim Collins nil ni) 
7 Months to July 31 
Western Union Telegraph.......... 2.15 1.26 
6 Months to July 31 
City nil nil 
3 Months to July 31 
Traux-Traer Coal ...... cecccccce nil 0.19 
12 Months to June 30 
American & Foreign Power........ 74.08 $3.81 
Archer-Daniels-Midland ........+. 4.20 3.82 
Hancock Oil of Calif. ¢1.19 c0.31 
Lake Shore Mines 4.12 5.07 
Pennsylvania Salt 5.94 5.05 
Universal Leaf Tobacco........... 7.50 6.90 


9 Months to June 30 
nil 


6 Months to June 30 


Peerless Corp. 


Burroughs Adding Machine........ 0.51 0.32 
Compo Shoe Machinery........... 0.52 1.37 
Crown Cork International......... a0.55 a0.45 


General Realty & Utilities........ nil "nil 


Mapes Consolidated ............. 1.92 2.54 
0.53 0.47 
Union Bag & 1.14 7.12 
United-Carr Fastener ............ 1.24 1.21 


aOn class A stock. cOn combined class A and B 
shares. p On preferred stock. ¢ On combined $7 and $6 
preferred stocks. 
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though a pleasant burden. Interest 
rates are low. Bonds and stocks, in 
many cases, seem high. Yet holders 
of money want their money to work 
for them. Idle money is the same 
as no money. And Mr. Horr tells 
how to put money to work with a 
minimum of risk. His is a chatty, in- 
teresting style. For many years vice 
president in charge of investments 
for the Equitable Life Assurance 
Company and more recently vice 
president in charge of trusts at the 
Cleveland Trust Company, Mr. Horr 
has the necessary background to 
handle the subject intelligently. 


Note: The above books may be 
purchased directly through The Fi- 
nancial World Book Department. 


NEWS BEHIND THE TICKER 


concluded from page 268 


movement in this group. Compara- 
tively few of the large operators 
ever interest themselves in the 
stocks, though, and thus it is rather 
surprising to find so much enthu- 
siasm on the floor for even the more 
speculative issues. Of course, a 
large portion of the strength in 
Central and Great Northern was to 
help improve the market picture 
prior to refunding and refinancing 
operations. Rumors were that the 
loans of the former road were to 
be refunded by the banks on a four 
per cent basis, and Great Northern 
is expected to float a bond issue 
before the end of the year carrying 
a five per cent coupon. Before either 
operation is successful, a good rail 
stock market is essential. Some aid 
to bullishness also was furnished by 
the West, which bought Atchison and 
Southern Pacific. Large investment 
trust holdings were generally main- 
tained, with the possible exception 
of in Union Pacific which still 
harbors a stale long interest. 


LOOR traders continue to do a 

relatively large amount of switch- 
ing. The lew priced motor and truck 
stocks appear in favor at present, 
with the usual rumors circulating 
the Street. The most ubiquitous re- 
port concerns Studebaker, which is 
now said to be under accumulation 
by Chrysler interests. Also White 
Motors, for which every automobile 
manufacturer in the country—ac- 
cording to reports—seems eager at 
any cost. After the pools in these 
two stocks are bailed out, it is to be 
hoped that transit unification will 
come along so that the gentlemen 
who have been so enthusiastic about 
BMT will get a boon. Then all will 
be well in a quarter hitherto un- 
noticed by the new era, 


STUART CHASE’S 


GOVERNMENT 
IN BUSINESS 


The foremost writer on eco- 
nomics of today analyzes the 
colossal penetration of govern- 
ment into private business and 
shows what are the portents, 
unless the trend is limited. 


$2.00 MACMILLAN 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Ts regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per 
share on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending Octo- 
ber 31, 1935, payable November 1, 1935, 
to holders of such stock of record on the 
ks of the company at the close of busi- 
ness October 8, 1935 


Common Stock Dividend 


TH regular querterly dividend of 
@ | Thirty-five Cents (35¢) per share on 
the no per value Common capital stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending September 30, 1935, 
payable October 1, 1935, to holders of 
such stock of record on the books of the 
company at the close of business September 


12, 1935 
FRANK B. BALL, Secretary. 
Dated: September 9, 1935. 


LOEW’S INCORPORATED 
“THEATRES EVERYWHERE” 
September 6th, 1935. 
T= Board of Directorson September 4th 
1935 has declared a quarterly divide 
of 50c per share on the Common Stock of this 
Company, payable September 30th, 1935 to 
stockholders of record at the close of busi- 
ness on September 17th, 1935. Checks will 


be mailed. 
DAVID BERNSTEIN 
Vice-President & Treasurer 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Monday, September 30, 
1935, to shareholders of record at the close of 
business on Friday, September 20, 1935. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, September 5, 1935. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Tuesday, October 15, 1935, to shareholders of 
record at the close of business on Monday, 
September 30, 1935. 

W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, September 5, 1935. 


United Carbon Company 
DIVIDEND NOTICE 


A quarterly dividend of 60 cents per share 
has been declared on the Common Stock of said 
Company, payable October 1, 1935. to stock- 
holders of record at 12 o’clock noon September 


14. 1935 
(Signed) C. H. McHENRY, 


Secretary. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
whick we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be. 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


THE INVESTMENT @UTLOOK FOR HIGH GRADE BONDS— 
Every investor should find this discussion of interest. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in Americe. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


BANK STOCKS—WHAT NOW?—A circular issued by a promi- 
nent Wall Street house will be forwarded on request. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years, 


FORECASTING MARKET MOVEMENTS—Published by a 
prominent statistical organization, describes how it is pos- 
sible to recognize and classify the established price volume 
habits of various stocks at tops and bottoms in rallies and 
declines to observe clear cut signs of accumulation and dis- 
tribution, and use this information as a means of increasing 
market profits. 


STOCKS, BONDS, COMMODITIES—Folder explaining tradin 
methods, commission charges and commodity units furnishe 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
try’s experienced and successful traders, A recent letter will 
be sent free. 


VHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 

WHooctal summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


OWING WHEN TO SELL AND SWITCH—That is what 

wt makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, Steers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


INVESTING AND TRADING PAMPHLET— 

5 Thich, how to protect your capital and accelerate its 

growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


’ TION—A weekly trading bulletin in which definite 

selling recommendations are presented. Com- 

plete transactions are assured through weekly follow-up 
discussions on each commitment. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1984 
4 Weekly Trade Indicators Sept.7 Aug.31 Sept. 8 
*Crude Oil Production (bbls.)........ 2,660,200 2,665,100 2,404,450 


Electric Power Output (000 K.W.H.). 1,752,066 1,809,716 1,564,867 
{Steel Output (% of capacity)........ 7% 8% 20.9 

Production (U.S.A.).... 34,140 49,115 38.116 
Wholesale Commodity Price Index. . 81.7 79. 


Aug.31 Aug. 24 ¥ 
{Penk Clearings New York oq. re ee $3,097 $2,947 $2,292 
Bank a Outside of N. Y. C.. $1,684 
Total car lo gs (number of cars)... 679,861 626,373 647,531 
Bituminous Coal Production (tons).. 1,223,000 1,047,000 1,125,000 
Financial World Index of Indus- 


*Daily Ave . TAs of be of follo ; 7 
eginning ollowing week. {Cram’s 


Report. §000 Omitte of Commerce. 
4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1935 1934 
(000,000) Sept.4 Aug. 28 Sept. 5 
Loans on Securities—N. Y. C...... ‘: 1,584 $1,534 $1,505 
Loans on Sec,—Outside N. Y. C.... 1,373 1,365 1,705 
*Investments—New York City..... ; 1,441 1,419 1,242 
*Investments—Outside N. Y. C...... 2,470 2,459 2,103 
U. 8. Gov’t., securities held......... 2,430 2,430 2,432 
Total commercial loans........ dines 4,135 4,149 4,236 
Total net demand deposits......... 15,919 15,950 12,948 
Total time deposits 4,380 4,387 4,500 
Total brokers’ loans........... =e 852 807 675 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,472 2,471 2,467 
Total Money in Circulation........ 5,650 5,573 5,419 
*Other than U. 8S. Govt. Securities. 
1935 1935 1934 
4 Miscellaneous Factors Aug. July Aug. 
Total U.S. Government Debt........ §$29,054 §$29,119 §$27,080 
July June July 
tFarm Income—Total............. §$471 §$468 §$532 
Farm Income—Subsidies........... §20 §30 §30 


Building Contracts. Daily Average Aug. Jul A 
(F. W. Dodge)—in millions....... $6.57 
tNew Capital Flotations............. 29,795 55,090 8,019 


tCorporate new issues only; exclude refunding: 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


September. 
5 6 7. 9 10 11 

30 Industrials... 129.34 130.75 131.86 182.48 133.42 134.01 
20 Rails....... 36.01 36.72 36.94 36.95 37.02 37.25 
20 Utilities..... 25.98 26.35 26.71 26.58 26.56 26.71 
DAILY VOLUME 

N. ¥. 8. B. (000 omitted) 

Sales (shares)... 1,890 2,150 1,290 2,000 1,980 2,590 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
gs from the 15th to the 15th give a rough indication of earnings 
for the current month. 


ugust wee ange 
EASTERN DISTRICT 1935 1934 % . 
43,491 42,786 +2 
Chesapeake & Ohio............. : 29,188 28,940 +1 
Delaware & Hudson............. 9,280 10,681 —13 
Delaware, Lackawanna & Western. 11,921 14,210 —16 
New York, New Haven & Hartford 18,755 19,172 — 2 
Now York Central............00% 69,415 65,960 + 5 
New York, Chicago & St. Louis... 12,314 11,614 + 6 
9,158 8,089 +13 
d 23,977 —4 
Western Maryland............... 7,976 7,36 + 8 
SOUTHERN DISTRICT 

Atlantic Coast Line............. 12,368 11,703 + 6 
6 28,332 27, + 3 
Louisville & Nashville........... ; 21,105 19,714 + 7 
Southern Ry. System............ 28,929 27,828 + 4 
NORTHWEST DISTRICT 

Chicago & Great Western........ 4,930 5,266 - 6 
Chi., Milw., St. Paul & Pacific.... 26,059 26,818 - 3 
Chicago & Northwestern......... 33,422 33,823 -1 
Great Northern. .............+.. 22,251 19,012 +17 
12,525 12,092 + 4 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 23,256 26,469 —12 
Chicago, Bur. n & Quincy..... 22,225 22,620 - 2 
Chicago, Rock Island & Pacific.... 17,671 18,596 - 5 
Chicago & Eastern Illinois........ 4,397 4,059 + 8 
Denver & Rio Grande Western.... 4,698 ' §,197 —10 
Southern Pacific System.......... 32,870 30,695 + 7 
3,894 4,031 - 3 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,073 2,998 + 3 
Missouri-Kansas-Texas........... 7,225 7,239 ie 
St. Louis-San Francic>.......... 11,402 11,181 + 2 
St. Louis-Southwestern........... 3,581 + 2 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 
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